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For your security telephone conversations may be recorded 

IMPORTANT: This letter is important and requires your immediate attention. If you have 
any questions about the content of this letter, you should seek independent professional 
advice. Schroder Investment Management (Europe) S.A., as the Management Company to 
Schroder International Selection Fund (the “Company”), accepts full responsibility for the 
accuracy of the information contained in this letter and confirms, having made all 
reasonable enquiries, that to the best of its knowledge and belief there are no other facts 
the omission of which would make any statement misleading.  

18 June 2025 

Dear Shareholder, 

Notice to X9 and Y9 Shareholders of Schroder International Selection Fund Emerging 
Europe (the “Fund”) 

Notification of Fund distribution in respect of the disposal of Russian assets 

We are writing to inform you that there will be another distribution on 13 August 2025 in respect 
of the X9 and Y9 share classes (the “X9 and Y9 Classes”) of the Fund, of which you are a holder.  

Background and rationale 

As previously communicated to you, the X9 and Y9 Classes were created on 18 July 2022 to hold 
Russian assets (the “Russian Assets”) as a result of the unprecedented geo-political situation 
caused by Russia’s invasion of Ukraine, and the resultant impact of sanctions and the actions of 
governments and market counterparties on certain Russian issuers and assets. 

Disposal of Russian Assets 

While foreign access to the Russian Stock Exchange remains restricted, over the past year there 
has been some limited over-the-counter activities in a number of Russian offshore securities. 

In accordance with the applicable sanctions regulations and considering the best interests of the 
shareholders of the Fund, the investment manager of the Fund has been able to dispose of 
approximately a further one-third (in terms of the number of securities) of the Russian Assets held 
by the X9 and Y9 Classes in the latter half of 2024. This has resulted in sales proceeds of 
approximately 21 million Euros. 

Distribution 

As outlined in the notification of 4 July 2022 and 5 March 2024, we committed to return any value 
realised to shareholders over time. As a result of the disposals noted above, a second distribution 
of €21.00 per share held will be paid on 13 August 2025. 
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As previously communicated, this distribution will be paid to investors in the same currency as 
their original interest held in the Fund. Shareholder’s preferred distribution payment currency will 
also be considered. The distribution notice attached to this letter outlines the expected payment 
currency, along with the existing payment details on your account. If these details are incorrect, 
please contact your usual professional advisor, or Schroder Investment Management (Hong 
Kong) Limited (the “Representative”) at its registered office or calling the Schroders Investor 
Hotline on (+852) 2869 6968.  

Future of the X9 and Y9 Classes 

The remaining Russian Assets (approximately one-third in terms of the number of securities held) 
will continue to be held for the benefit of the shareholders in these classes. They will be valued 
according to the valuation principles set out in the Prospectus and Schroders’ valuation policy. As 
at the date of this letter, the remaining Russian Assets are valued at zero. The Management 
Company, Schroder Investment Management (Europe) S.A. (“SIM EU”), together with the Board of 
Schroder International Selection Fund (the “Board”), have responsibility for continuing to monitor 
the appropriateness of the valuation based on the prevailing market indicators. 

As previously advised, as and when possible, we will realise the Russian Assets at the best available 
realisable price (and so return any related value to shareholders in the X9 and Y9 Classes) at our 
discretion acting in the best interests of the shareholders. The frequency and size of those 
distributions is subject to the future disposal of the Russian Assets, which cannot be predicted 
with any certainty. Any future distributions will be notified in the same manner as this distribution.  

Tax 

Schroders do not provide tax advice and so investors should always take their own advice from 
their professional advisors as to their particular tax position. 

Further Information  

Information relating to the Fund, including previous notifications and the indicative NAV of X9 and 
Y9 Classes will continue to be made available on our website at: 

https://www.schroders.com/en-hk/hk/individual/funds-and-strategies/investor-notice1 and https
://www.schroders.com/en/lu/private-investor/fund-centre/fund-notifications/schroderisf/2.  

Any important information regarding the X9 and Y9 Classes and the realisation of the Russian 
Assets will also be notified to the holders of shares in the X9 and Y9 Classes.  

The articles of incorporation of the Company and other material contracts and documents of the 
Company, including the Hong Kong offering documents of the Company (which includes the 
product key facts statement of the Fund) are available for inspection at the Representative's 
registered office, located at Level 33, Two Pacific Place, 88 Queensway, Hong Kong, during normal 
business hours. 

If you have any questions or would like more information, please contact your usual professional 
advisor or the Representative at its registered office or calling the Schroders Investor Hotline on 
(+852) 2869 6968. 

 
1 This website has not been reviewed by the Securities and Futures Commission. 
2 This website has not been reviewed by the Securities and Futures Commission. 
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Your faithfully, 

The Board of Directors 
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Appendix – Frequently Asked Questions 

What are the details of the X9 and Y9 Classes created on 18 July 2022?  

Designation X9 Y9 

Eligible holders Institutional Non-Institutional 

Distribution Frequency Accumulation Accumulation 

Currency EUR EUR 

Hedging Status Unhedged Unhedged 

ISIN LU2473380983 LU2473381015 

SEDOL BMH3YV4 BMH3YW5 

CUSIP BSDB7EV32 BSDB7EVF5  

Distribution Rate €21.00 €21.00 

What is the expected timeline for the distribution? 

18 June 2025 Notification of Distribution Payment 

21 July 2025 Final Date for holding transfers 

22 July 2025 Record Date 

6 August 2025 Notification of Final Distribution 

13 August 2025 Effective Date (pay date) 

An estimated distribution notification is attached to this letter with the details of your expected 
distribution. The distribution rate will not change, however, as transfers may occur, the final 
distribution on the account will be confirmed. A final distribution notification will be made 
available 5 days prior to the pay date. 

Who will receive the distribution? 

Since the X9 and Y9 Classes were established, we are aware that shareholders may have 
transferred their holdings and therefore the registered shareholder on the account as of 22 July 
2025 will be the recipient of the distribution. Any transfers received after 21 July 2025, but before 
13 August 2025 will be processed, but will not be considered for the distribution payment.   

What happens if I need to transfer my shares in the X9 and Y9 Classes during this period to 
13 August 2025?  

Transfers of shares are permitted. However, payments will be made based on the shareholder 
records as of 22 July 2025. 
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What currency and bank account will I receive the distribution in? 

The distribution will be paid in the currency and to the bank details that is held for the 
shareholders by the transfer agent, which is specified on the distribution notification attached. If 
you wish to make changes to either of these, please contact your usual professional advisor or 
the Representative at its registered office or calling the Schroders Investor Hotline on (+852) 2869 
6968.   

Will there be any charges in respect of this distribution? 

Any charges incurred in respect of this distribution will be covered by Schroders.  

How will this distribution impact the indicative NAV? 

The historical indicative NAV per share of the X9 and Y9 Classes are made available on our website 
at https://www.schroders.com/en/lu/private-investor/fund-centre/fund-notifications/schroderisf
/3. The indicative NAV will decrease as most of the value realised by the sale of the Russian Assets 
will be distributed to shareholders. A residual amount will be left in the X9 and Y9 Classes to pay 
any ongoing fees.  

What will happen to the X9 and Y9 Classes following this distribution? 

The X9 and Y9 Classes will continue to remain in place solely to hold the Russian Assets and as 
before it will not be possible to subscribe, switch or redeem shares in these classes. 

Why is the full value of the X9 and Y9 Classes not being distributed? 

The remaining Russian Assets are currently valued at zero due to the applicable sanctions and the 
partial closure of the Russian Stock Exchange. Both SIM EU and the Board, as well as the 
investment manager of the Fund, will continue to review and monitor any future opportunities to 
realise the remaining Russian Assets. 

When will I receive another distribution? 

Any value in the Russian Assets may be returned in tranches or all at the same time, as and when 
liquidity is available. 

Are any further sales of Russian Assets held by the X9 and Y9 Classes foreseen in the near 
future? 

We will decide when and how to realise the Russian Assets, acting in the best interests of 
shareholders and at the best available realisable price to the extent possible.  

Will I be able to view this distribution as part of my monthly statement on Investor Insight? 

The distribution advice will be available on Investor Insight as part of the monthly statement 
process. 

 
3 This website has not been reviewed by the Securities and Futures Commission. 
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IMPORTANT: This letter is important and requires your immediate attention. If you have 
any questions about the content of this letter, you should seek independent professional 
advice. Schroder Investment Management (Europe) S.A., as the Management Company to 
Schroder International Selection Fund, accepts full responsibility for the accuracy of the 
information contained in this letter and confirms, having made all reasonable enquiries, 
that to the best of its knowledge and belief there are no other facts the omission of which 
would make any statement misleading. 

17 April 2025  

Dear Shareholder,  

Schroder International Selection Fund (the “Company”) – Global Energy Transition (the 
“Fund”)  

We are writing to inform you that on 21 May 2025 (the “Effective Date”) the name of the Fund will 
change from “Global Energy Transition” to “Global Alternative Energy”.  

Background and rationale  

We believe that the new name clarifies that rather than investing in companies that are 
themselves transitioning to become more sustainable, the Fund selects companies that 
contribute to the wider global transition towards alternative, lower carbon sources of energy.  

The Fund’s details and the pre-contractual disclosure in the Company’s prospectus will be updated 
accordingly. There are no other changes to the Fund’s investment objective, investment style, 
investment philosophy, investment strategy, and the operation and/or manner in which the Fund 
is being managed following this change.  

All other key features of the Fund, including the risk pro le and fees, will remain the same. 

The Hong Kong offering documents of the Company will be revised to reflect the change / update 
as set out above and will be available free of charge at www.schroders.com.hk1 or upon request 
from the Hong Kong Representative of the Company, Schroder Investment Management (Hong 
Kong) Limited. 

Redeeming or switching your shares to another Schroders fund  

We hope that you will choose to remain invested in the Fund following this change, but if you do 
wish to redeem your holding in the Fund or to switch into another of the Company's sub-funds 

 
1 This website has not been reviewed by the SFC. 
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authorized by the Securities and Futures Commission (the “SFC”)2 before the Effective Date, you 
may do so at any time up to and including the dealing cut-off at 5:00 p.m. Hong Kong time on 20 
May 2025.  

Please ensure that your redemption or switch instruction reaches the Hong Kong Representative 
or the Company’s transfer agent’s delegate, The Hongkong and Shanghai Banking Corporation 
Limited (the “Delegate”) before this deadline. We or the Delegate will execute your redemption 
or switch instructions in accordance with the provisions of the Company's Hong Kong offering 
documents, free of charge, although in some countries local paying agents, correspondent banks 
or similar agents might charge transaction fees. Local intermediaries might also have a local 
dealing cut-off which is earlier than that described above, so please check with them to ensure 
that your instructions reach the Hong Kong Representative or the Delegate before the dealing 
cut-off at 5:00 p.m. Hong Kong time on 20 May 2025. 

Enquiries 

If you have any questions or would like more information, please contact your usual professional 
advisor or the Hong Kong Representative at Level 33, Two Pacific Place, 88 Queensway, Hong 
Kong or calling the Schroders Investor Hotline on (+852) 2869 6968. 

 

Yours faithfully, 

The Board of Directors  

 

 

 
2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial merits 
of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an endorsement of its 
suitability for any particular investor or class of investors. 
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HONG KONG COVERING DOCUMENT
SCHRODER INTERNATIONAL SELECTION FUND

IMPORTANT: This document must be read in conjunction with the Prospectus of Schroder International Selection Fund 
(the “Company”) dated January 2025, as supplemented or amended from time to time (the “Prospectus”) and the Product 
Key Facts Statements of the Funds (as defined below). Investors should refer to the Prospectus for full information and 
terms defined therein have the same meaning in this document. Investors should carefully consider the risks involved 
before making their choice of investment. Investors should make their own risk assessment.

WARNING: In relation to the sub-funds as set out in the Prospectus, only the Company and the following sub-funds 
(each a “Fund” and collectively the “Funds”) are authorized by the Securities & Futures Commission of Hong Kong (the 
“SFC”) pursuant to Section 104 of the Securities and Futures Ordinance (“SFO”) and hence may be offered to the public 
of Hong Kong. The SFC authorization is not a recommendation or endorsement of the Funds nor does it guarantee 
the commercial merits of the Funds or their respective performance. It does not mean the Funds are suitable for all 
Investors nor is it an endorsement of their suitability for any particular Investor or class of Investors.

All China Equity
Asian Bond Total Return
Asian Dividend Maximiser*
Asian Equity Yield
Asian Local Currency Bond
Asian Opportunities
Asian Smaller Companies
Asian Total Return
BIC (Brazil, India, China)
China Opportunities
Dynamic Income
Emerging Asia
Emerging Europe
Emerging Markets
Emerging Markets Debt Total Return
Emerging Markets Multi-Asset
EURO Bond
EURO Corporate Bond
EURO Equity
EURO Liquidity (This is not a money market fund in Hong Kong)∆
European Dividend Maximiser*
European Smaller Companies
European Sustainable Equity
Frontier Markets Equity
Global Bond
Global Cities
Global Climate Change Equity
Global Corporate Bond
Global Credit Income
Global Dividend Maximiser*
Global Emerging Market Opportunities
Global Energy
Global Energy Transition
Global Equity
Global Equity Alpha
Global Equity Yield
Global Gold
Global High Yield
Global Inflation Linked Bond
Global Multi-Asset Income
Global Smaller Companies
Global Sustainable Food and Water
Global Sustainable Growth
Global Target Return
Greater China
Healthcare Innovation

* The name “Dividend Maximiser” refers to the investment objective of the Fund to enhance the fund dividend by generating extra income 
from selling covered call options on the underlying equity portfolio and this may reduce the potential capital growth and future income 
of the Fund. It does not suggest that the manager would aim at seeking the highest possible dividends for the Fund.

∆ In Hong Kong, the Fund is not authorized as money market fund under the SFC’s Code of Unit Trusts and Mutual Funds. The remaining 
maturity of the instruments purchased by the Fund and the weighted average maturity/life of the Fund’s portfolio do not meet the limits 
applicable to money market fund in Hong Kong. The Fund may be more negatively impacted by changes in interest rates and subject to 
higher credit and liquidity risks.
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Hong Kong Dollar Bond
Hong Kong Equity
Indian Equity
Japanese Equity
Japanese Opportunities
Japanese Smaller Companies
Latin American
Multi-Asset Growth and Income
QEP Global Active Value
QEP Global Quality
Strategic Bond
Sustainable Asian Equity
Sustainable Multi-Asset Income
Taiwanese Equity
UK Equity
US Dollar Bond
US Dollar Liquidity (This is not a money market fund in Hong Kong)Δ
US Large Cap
US Small & Mid-Cap Equity
US Smaller Companies Impact

Please note that the Prospectus is a global offering document and therefore also contains information of the following 
sub-funds which are not authorized by the SFC:

AAA Flexible ABS
All China Credit Income
Alternative Securitised Income
Asian Convertible Bond
Asian Credit Opportunities
Asian Equity Impact
BlueOrchard Emerging Markets Climate Bond
BlueOrchard Emerging Markets Impact Bond
Carbon Neutral Credit
China A
China A All Cap
China Local Currency Bond
Circular Economy
Commodity
Commodity Evolution
Cross Asset Momentum
Dynamic Opportunities
Emerging Market Bond
Emerging Markets Equity Impact
Emerging Markets Hard Currency
Emerging Markets Local Currency Bond
Emerging Markets Value
Emerging Markets ex China
Emerging Markets Equity Alpha
EURO Credit Conviction
EURO Credit Conviction Short Duration
EURO Government Bond
EURO High Yield
EURO Short Term Bond
European Alpha Absolute Return
European Equity Impact
European Special Situations
European Value
Global Climate Leaders
Global Consumer Trends
Global Convertible Bond
Global Credit High Income
Global Diversified Growth
Global Emerging Markets Smaller Companies
Global Equity Impact
Global Innovation
Global Managed Growth
Global Multi-Asset Balanced
Global Recovery
Global Social Growth
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Global Sustainable Convertible Bond
Global Sustainable Value
Indian Opportunities
Inflation Plus
Italian Equity
Japan DGF
Multi-Asset Total Return
Nordic Micro Cap
Nordic Smaller Companies
QEP Global Core
QEP Global Emerging Markets
QEP Global ESG
QEP Global ESG ex Fossil Fuels
Robotics and Automation
Securitised Credit
Social Impact Credit
Strategic Credit
Sustainable Emerging Markets Synergy
Sustainable Emerging Markets ex China Synergy
Sustainable EURO Credit
Sustainable Global Credit Income Short Duration
Sustainable Global Growth and Income
Sustainable Global Multi Credit
Sustainable Global Sovereign Bond
Sustainable Infrastructure
Sustainable Multi-Factor Equity
Sustainable US Dollar Corporate Bond
Sustainable US Dollar High Yield
Sustainable US Dollar Short Duration Bond
Swiss Equity
Swiss Small & Mid Cap Equity

No offer shall be made to the public of Hong Kong in respect of the above unauthorized sub-funds. The issue of the 
Prospectus was authorized by the SFC only in relation to the offer of the above SFC-authorized sub-funds to the public of 
Hong Kong. Intermediaries should take note of this restriction.

This document has been prepared for the intention of Investors residing in Hong Kong and with a view to comply with 
the requirements of the SFC.

Investors should note that investment in the Funds involves risk. These risks may include or relate to, among others, 
equity market, bond market, foreign exchange, interest rate, credit, market volatility and political risks and any 
combination of these and other risks. Investment in the Funds is not in the nature of a deposit in a bank account and is 
not protected by any government, government agency or other guarantee scheme which may be available to protect 
the holder of a bank deposit account. None of the Management Company or any service providers to the Company or 
any of their respective subsidiaries, affiliates, associates, agents or delegates, guarantees the performance or any future 
return of the Funds. Please read the section headed “Risks of Investment” in this document and the Prospectus for more 
details on the risk factors applicable to the Company and the Funds.

There is no assurance that the investment objective of the Funds will be achieved. Past performance is not necessarily 
a guide to future performance and units should be regarded as a medium to long-term investment. Investment in the 
Funds should not be the sole or principal component of any investment portfolio.

The price of Shares of the Company and the income from them may go down as well as up and an Investor may not get 
back the amount invested.

Investors should note that dealing in the Funds on days when there are severe weather conditions in Hong Kong, i.e. 
where a typhoon signal number 8 or above or black rainstorm warning is issued by the Hong Kong Observatory, or an 
“extreme conditions” announcement is made by the Hong Kong Government, will depend on the operational support 
of the service providers, such as settlement banks, investment adviser or other Distributors. Investors should therefore 
consult the relevant service provider for (i) its internal dealing cut-off time (which may be earlier than a Fund’s dealing 
cut-off time) and (ii) its services on days when there are severe weather conditions in Hong Kong before placing orders 
to deal in Shares of the Funds.

If you are in doubt about the contents of the Prospectus or this document, please seek independent professional 
financial advice.

Hong Kong Representative

The Hong Kong Representative of the Company in respect of the Funds is Schroder Investment Management (Hong Kong) 
Limited, Level 33, Two Pacific Place, 88 Queensway, Hong Kong (the “Representative”).
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Types of shares available in Hong Kong

Generally, only ‘A’ Shares, ‘A1’ Shares and ‘D’ Shares are available for sale to the public in Hong Kong. These Share Classes, where 
available, may also be offered in EUR, USD, GBP, JPY, HKD, AUD, CHF, SGD, RMB and such other currencies may be from time to 
time determined by the Directors. Where offered in a currency other than the Fund Currency, a Share Class will be designated 
as such. ‘A1’ and ‘D’ Shares will only be available to Investors who at the time the relevant subscription order is received are 
customers of certain Distributors appointed specifically for the purpose of distributing the ‘A1’ and ‘D’ Shares and only in respect 
of those Funds for which distribution arrangements have been made with such Distributors. The Representative will provide a 
full list of shares classes with currency denomination that are available for sale to the public in Hong Kong, upon request of an 
Investor.

Registered Shares are evidenced by entries in the Company’s register and are represented by a contract note. Shareholders 
should, therefore, be aware of the importance of ensuring that the Management Company is informed of any change to the 
registered details.

Procedure for applications by Hong Kong Investors

Applications may be made to the Representative or the Transfer Agent’s delegate, The Hongkong and Shanghai Banking 
Corporation Limited (the “Delegate”) on a Hong Kong business day, a day on which The Stock Exchange of Hong Kong Limited 
(“SEHK”) is open for normal trading or such other day or days as the Management Company may determine from time to 
time. Application forms may be sent through an Investor’s investment adviser or other Distributor, or may be sent directly 
to the Representative or the Delegate. The Representative or the Delegate will forward applications to the Transfer Agent 
promptly. Applications to the Representative or the Delegate should be made on and in accordance with the instructions on the 
application form available from the Representative or the Delegate.

Applications sent to the Representative or the Delegate must be received by it no later than 5:00 p.m. (Hong Kong time) on a 
Hong Kong business day if they are to be forwarded to the Transfer Agent in Luxembourg on that day. Applications received 
after 5:00 p.m. (Hong Kong time) will be forwarded to the Transfer Agent on the next Hong Kong business day. Investors should 
note that while they may submit applications by fax to the Delegate, the original application form should still be signed and 
posted immediately as this will be required. Investors are reminded that if they choose to send the application by fax, they bear 
their own risk of application not being received by the Delegate. Investors should, therefore, for their own benefit confirm with 
the relevant person the receipt of the application.

For applications that are sent through an investment adviser or other Distributor, Investors should consult the relevant 
investment adviser or Distributor for (i) its internal dealing cut-off time (which may be earlier than the Company’s dealing cut-off 
time) and (ii) its services on days when there are severe weather conditions in Hong Kong, i.e. where a typhoon signal number 
8 or above or black rainstorm warning is issued by the Hong Kong Observatory, or an “extreme conditions” announcement is 
made by the Hong Kong Government, before placing the applications through an investment adviser or other Distributor.

No money should be paid to any intermediary in Hong Kong who is not licensed or registered to carry on Type 1 
regulated activity under Part V of the SFO.

Applications can only be accepted by the Transfer Agent and the issuance of Shares will be based on the relevant Net Asset 
Value per Share when the order is received by the Transfer Agent.

Contract notes, confirmation of ownership documents, cheques, and other documents sent by post will be at risk of the 
person(s) entitled thereto and will be sent to the address of the applicant (or that of the first-named applicant) as set out in the 
application.

Payments to and from the Shareholder should normally be made in the currency of the relevant Share Class. However, if 
the Shareholder selects a currency other than the currency of the relevant Share Class for any payments to or from the 
Company, this will be deemed to be a request by the Shareholder to the Management Company acting on behalf of the 
Company to provide a foreign exchange service (provided by the Transfer Agent on the Management Company’s behalf) to the 
Shareholder in respect of such payment. Details of the charge applied to foreign exchange transactions, which is retained by the 
Management Company, are available upon request from the Representative. The cost of currency conversion and other related 
expenses will be borne by the relevant Investor. Neither the Company nor the Management Company nor the Representative 
takes any responsibility for the rate of exchange obtained. Changes in the rate of exchange between the currency of 
denomination and the currency of an applicant’s subscription monies may cause the value of an Investor’s investment to 
diminish or increase.

Monies can be paid either by telegraphic transfer to the relevant accounts as set out in the application form or may be paid 
by cheque in accordance with instructions on the application form. It should be noted that there may be delay in the receipt 
of funds if payment is by cheque or banker’s draft compared to payment by telegraphic transfer, in particular on days when 
there are severe weather conditions in Hong Kong. The applicant should quote the full name of the Fund(s) in the remittance 
instruction. An applicant may be required to compensate the Company for any loss resulting from late settlement.
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Redemption and Switching of Shares

Shareholders may submit redemption or switching requests to the Representative or the Delegate. Redemption and switching 
requests sent to the Representative or the Delegate must be received by them no later than 5:00 p.m. (Hong Kong time) on a 
Hong Kong business day if they are to be forwarded to the Transfer Agent on that day. Redemption and switching requests 
received after 5:00 p.m. (Hong Kong time) will be forwarded to the Transfer Agent on the next Hong Kong business day.

A redemption or switching request by a registered Shareholder wishing to have all or any of his Shares redeemed or switched 
should be in writing or by fax sent to the Delegate or direct to the Transfer Agent. Applications should indicate the relevant 
Fund(s) and number of Shares to be redeemed or switched and should state the name in which they are registered. Investors 
are reminded that if they choose to send notices of redemption or switch by fax, they bear their own risk of notices not being 
received by the Delegate. Investors should, therefore, for their own benefit confirm with the relevant person the receipt of the 
notices.

For redemption or switching requests that are sent through by an investment adviser or other Distributor, Shareholders should 
consult the relevant investment adviser or Distributor for (i) its internal dealing cut-off time (which may be earlier than the 
Company’s dealing cut-off time) and (ii) its services on days when there are severe weather conditions in Hong Kong before 
sending the redemption or switching requests through an investment adviser or other Distributor.

Confirmations of transactions will normally be dispatched by the Representative or the Delegate on the next Business Day after 
Shares are switched or redeemed. Shareholders should promptly check these confirmations to ensure that they are correct in 
every detail. Delay in providing the relevant documents may cause the instruction to be delayed or lapse and be cancelled.

Redemption proceeds will normally be paid in the currency of the relevant Share Class. However, at the request of the 
Shareholder, a currency exchange service for redemptions is provided to the Shareholder by the Transfer Agent acting on 
behalf of the Management Company. Details of the charge applied to foreign exchange transactions, which is retained by the 
Management Company, are available upon request from the Representative. The cost of currency conversion and other related 
expenses will be borne by the relevant Investor. Changes in rates of exchange between the currency in which the relevant 
Fund(s) are denominated and the currency of a Shareholder’s redemption request may cause the value of a Shareholder’s 
investment to diminish or increase. Payment will normally be made by bank transfer or telegraphic transfer, less expenses, to an 
account specified by the Shareholder within 3 Business Days from the date of redemption or, if later, the receipt in Luxembourg 
of all properly completed documents from the Investor. In any event, payment will be made within 30 calendar days thereof.

Instructions to switch Shares between Share Classes denominated in different currencies will be accepted. A currency exchange 
service for such switches is provided by the Transfer Agent acting on behalf of the Management Company. Details of the charge 
applied to foreign exchange transactions, which is retained by the Management Company, are available upon request from the 
Representative. The cost of currency conversion and other related expenses will be borne by the relevant Investor.

Subject to approval of the Directors, Shares in the Company may be redeemed at the request and consent of the Shareholder 
with payment by assets in kind held in the Company.

TRANSFERS

The transfer of Shares may be effected by delivery to the Representative or the Delegate of a duly signed transfer form in 
appropriate form.

Dealing Day

The list of expected non-Dealing Days for the Funds is also available from the Representative on request and on the Schroder 
Internet site (www.schroders.com.hk).

Fees, Charges and Expenses

Shareholders of the Funds will be given one month’s prior notice should there be any increase in the investment management 
fee (referred to as an Annual Management Charge) or imposition of any redemption charge, subject to regulatory approval, if 
required.

For currency hedged Share Classes of the Funds, a hedging charge of up to 0.03% per annum of the Net Asset Value per Share 
will be borne by the currency hedged Share Classes in relation to which the charge is incurred. The hedging charge will be 
payable to the Management Company, which provides the currency hedging service.

For “D” Shares, the switching fee (switching charge) is nil.

Any advertising or promotional activities in connection with the Funds will not be paid from the Funds’ property as long as the 
Funds are authorised in Hong Kong.

Neither the Investment Managers nor its associates will receive cash rebates from any broker in respect of transactions for 
account of the Funds as long as they are authorized in Hong Kong.
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The costs of establishment and authorization of the Company and the Funds in Hong Kong have been fully amortized.

The Fund may enter into any transactions with the Management Company, the Investment Manager or the Depositary or with 
any of their affiliates, provided that, as long as the Funds are authorized in Hong Kong, such transactions are carried out as if 
effected on normal commercial terms negotiated at arm’s length and in compliance with Chapters 10.9 to 10.13 of the Code on 
Unit Trusts and Mutual Funds issued by the SFC.

The liability of the Shareholders is limited to their investment in the Fund(s).

Performance fee

For the purposes of this section only, the terms “Gross Asset Value”, “High Water Mark”, “Net Asset Value” and “Target Gross 
Asset Value” shall have the meanings set out in the section “Performance Fees” in the Prospectus.

The performance fee is set at 15% of the outperformance as defined in the Prospectus, and is payable yearly during the month 
immediately following the end of each performance period on the last Business Day in December.

Total Performance Fee = Outperformance per Share x Average number of Shares in issue during the accounting year x 
15%;

where:

Outperformance per Share = Outperformance of the Gross Asset Value per Share over the greater of the High Water Mark 
or the Target Gross Asset Value per Share

The performance fee model is based on the period to date performance of a Fund and the average number of Shares in 
issue. Under this approach subscriptions and redemptions including large transactions are smoothed which may give rise to a 
different result than if the performance fee model was tailored to the performance experience of each individual shareholder 
over their period of investment. The average number of Shares in issue, as described in the 9th paragraph under the section 
headed “Performance Fees”, is used to smooth the effect of large changes in the number of Shares over the accounting year. 
In some extreme circumstances the use of average number of Shares in issue can have an effect on the performance fee 
payable by a Fund. For example, if at the end of a performance period there is a sudden large increase in the number of Shares 
combined with a strong outperformance of the Fund’s performance benchmark, this increase in average number of Shares may 
cause a higher or lower performance fee to be paid than would be the case if there was no change in the number of Shares 
over the period.

At the end of each accounting year, should there be positive accounting provision, as described in the 10th paragraph under the 
same section, made over the performance period, such accrued performance fee will be payable to the Investment Managers.

Performance fees are accrued on each Business Day in the event of outperformance, that is, if the increase in the Gross 
Asset Value per Share on the preceding Business Day exceeds the higher of the Target Gross Asset Value per Share until the 
preceding Business Day or the High Water Mark.

If the Gross Asset Value per Share at redemption is below the High Water Mark, notwithstanding that Investors subscribed the 
Shares at a price lower than the Gross Asset Value per Share at redemption, they will not bear a performance fee at the time of 
redemption. In the event of outperformance, notwithstanding that the Investors subscribed the Shares at a price higher than 
the Gross Asset Value per Share at redemption, the Fund will still be accruing a performance fee as reflected in the price at 
which the Shares are redeemed.

Pooling and Co-management

Notwithstanding that the Funds may participate in pooling and co-management as described in more detail in the Prospectus, 
there is no current intention to do so for the account of the Funds. As long as the Funds are authorized in Hong Kong, each of 
the Funds may, subject to the SFC’s approval, participate in pooling or co-management by giving prior written notification to the 
relevant Shareholders and updating this document.

Rebate

As long as the Funds are authorized in Hong Kong, the Management Company or any person acting on behalf of the Company 
or the Management Company and each of the Investment Managers may not obtain a rebate on any fees or charges levied by 
an Investment Fund or underlying fund or its management company or any quantifiable monetary benefits in connection with 
investments in any underlying fund.

QFI regime

The following disclosures will apply to the relevant Funds which may invest directly in the People’s Republic of China (“PRC”) via 
the RQFII status (now known as Qualified Foreign Investor (“QFI”) status) of the relevant Investment Manager (i.e. RQFII Holder 
or QFI Holder).
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Under current regulations in the PRC, foreign investors (such as the Funds) may invest in certain eligible onshore PRC 
investments, in general, only through entities that have obtained status as a QFI from the CSRC. The QFI regime is governed 
by rules and regulations as promulgated by the mainland Chinese authorities, i.e., the CSRC, the SAFE and the People’s Bank of 
China (“PBOC”). Such rules and regulations may be amended from time to time and include (but are not limited to):

(i) the “Measures for the Administration of Domestic Securities and Futures Investment by Qualified Foreign Institutional 
Investors (QFII) and RMB Qualified Foreign Institutional Investors (RQFII)” CSRC PBOC SAFE Decree No.176 (合格境外機構投
資者和人民幣合格境外機構投資者境內證券期貨投資管理辦法(中國證券監督管理委員會、中國人民銀行、國家外匯管理局令第176
號)) issued by the CSRC, the PBOC and the SAFE on 25 September 2020 and effective from 1 November 2020;

(ii) the “Provisions on Issues Concerning the Implementation of the Measures for the Administration of Domestic Securities 
and Futures Investment by Qualified Foreign Institutional Investors and RMB Qualified Foreign Institutional Investors” 
CSRC Announcement [2020] No.63 (關於實施《合格境外機構投資者和人民幣合格境外機構投資者境內證券期貨投資管理辦法》
有關問題的規定(中國證監會公告2020年第63號)) issued by the CSRC on 25 September 2020 and effective from 1 November 
2020;

(iii) the “Provisions on the Administration of Funds of Foreign Institutional Investors for Domestic Securities and Futures 
Investment” PBOC and SAFE Announcement [2024] No. 7 (境外機構投資者境內證券期貨投資資金管理規定(中國人民銀行、國家
外匯管理局公告〔2024〕第7號) issued by the PBOC and the SAFE on 18 July 2024 and effective from 26 August 2024; and

(iv) any other applicable regulations promulgated by the relevant authorities.

Under the current rules and regulations, the previous investment quota restrictions under the QFII regime and the RQFII 
regime have been removed. Further, from 1 November 2020, the RQFII and QFII regimes have been merged, such that RQFIIs 
and QFIIs are now regulated as QFIs under a set of regulations which unifies the previously separate requirements governing 
RQFIIs and QFIIs. Foreign institutional investors that previously held a RQFII and/or QFII licence are regarded as QFIs and are 
not required to re-apply for QFI status. The Investment Manager held a RQFII licence granted by the CSRC under the previous 
RQFII regime and is accordingly now regarded as having QFI status in the PRC and may continue to invest directly in the PRC 
domestic securities and futures market using such status. By relying on its QFI status, the Investment Manager may remit and 
repatriate offshore RMB into and out of the PRC for the purposes of making investments in PRC domestic securities and futures 
(provided that the Investment Manager opens a separate cash account for such offshore RMB and a separate account for the 
PRC domestic securities and futures in the PRC). A QFI may also remit and repatriate foreign currencies that can be traded on 
the China Foreign Exchange Trade System for the purpose of investing in PRC domestic securities and futures.

The Hongkong and Shanghai Banking Corporation Limited (the “Sub-Custodian”) has been appointed by the Investment 
Manager (acting for the Company and its capacity as the QFI) to act as the Sub-Custodian through its delegate, HSBC Bank 
(China) Company Limited (the “China Custodian”) for safe custody of the Funds’ assets acquired through the QFI status of 
the Investment Manager within the PRC under the QFI scheme in accordance with the QFI Custodian Agreement (the “QFI 
Custodian Agreement”). The Sub-Custodian has also been appointed by the Depositary as its sub-custodian pursuant to the 
Sub-Custody Agreement and the Sub-Custodian has, with the consent of the Depositary, delegated certain of its duties under 
the Sub-Custody Agreement to the China Custodian.

According to the QFI Custodian Agreement, the Sub-Custodian is entitled to utilize its subsidiary or associates within the HSBC 
group of companies, which as of the date of the QFI Custodian Agreement is the China Custodian (i.e. HSBC Bank (China) 
Company Limited) as its delegate for the performance of services under the QFI Custodian Agreement, but in such a case, 
the Sub-Custodian shall remain liable for the acts and omissions (including fraud, negligence and wilful default) of the China 
Custodian as if no such appointment has been made. As of the date of this document, no function of the China Custodian in 
connection with custody of assets under the QFI regime is delegated to its associates within the HSBC group of companies or 
any other person(s).

According to the Participation Agreement (the “Participation Agreement”), the Depositary shall, in accordance with and limited 
to the extent provided in the Global Custody Agreement be responsible for the acts and omissions of the Sub-Custodian as if the 
same were the acts or omissions of the Depositary.

The Depositary has put in place proper arrangements to ensure that, in respect of each Fund:

(i) the Depositary takes into its custody or under its control the assets of the relevant Fund in accordance with the Global 
Custody Agreement, and has delegated to the Sub-Custodian the holding of the assets in the securities accounts and cash 
accounts with the China Custodian;

(ii) the assets in the securities accounts and cash accounts are registered or held to the order and under the control of the 
Depositary; and

(iii) all instructions given to the Sub-Custodian and/or the China Custodian (as the case may be) by the Investment Manager 
under the Participation Agreement or pursuant to the QFI Custodian Agreement shall at all times be given by the 
Investment Manager to the Sub-Custodian and/or the China Custodian through or via the Depositary, which shall, in 
accordance with the Global Custody Agreement, provide all such instructions to the Sub-Custodian and/or the China 
Custodian (as the case may be) in a timely manner.
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The Investment Manager (as QFI Holder) will be responsible for ensuring that all transactions and dealings will be dealt with 
in compliance with the articles of association of the Company (where applicable) as well as the relevant laws and regulations 
applicable to the QFI Holder. If any conflicts of interest arise, the Investment Manager will have regard in such event to its 
obligations to each of the Funds and will endeavour to ensure that such conflicts are resolved fairly and in the best interest of 
the Shareholders.

Investors should pay attention to Appendix II of the Prospectus and “QFI risks” under the section headed “Risks of Investment” 
in this document for risk factors relating to the QFI regime.

Risks of Investment

In addition to the text as provided in Appendix II to the Prospectus, further information is given below:

General investment risk

The Fund’s investment portfolio may fall in value due to any of the key risk factors below and therefore your investment in the 
Fund may suffer losses. There is no guarantee of the repayment of principal.

Equity Investment Risk
Investment in equity securities is subject to the risk that the market value of the stocks may go down as well as up due to 
numerous factors such as changes in investment sentiment, political environment, economic environment, issuer-specific 
factors, regional or global economic instability, currency and interest rate fluctuations. If the market value of the stocks go down
the Net Asset Value of the Fund may be adversely affected.

Risks relating to investment grade, below investment grade and unrated debt securities
“Investment grade” debt securities generally have a high capacity to pay interest and repay principal when compared to lower-
rated bonds and notes. However, there are no assurances that losses will not occur with respect to these investments. The 
principal factors that may affect the value of the Fund’s holdings in debt securities include: (i) changes in interest rates, (ii) the 
credit worthiness of the issuers of securities held by the Fund, (iii) unanticipated prepayment, and (iv) the decline of the relevant 
bond market.

The Fund may invest in securities which are below investment grade. Such securities are considered to have a higher risk 
exposure than securities which are investment grade with respect to payment of interest and the return of principal. Low rated 
debt securities generally offer a higher current yield than higher grade issues. However, low rated debt securities involve higher 
risks and are more sensitive to adverse changes in general economic conditions and in the industries in which the issuers are 
engaged, as well as to changes in the financial condition of the issuers and changes in interest rates. Additionally, the market 
for lower rated debt securities generally is less active than that for higher quality securities and the Fund’s ability to liquidate 
its holdings in response to changes in the economy or the financial markets may be further limited by such factors as adverse 
publicity and investor perceptions.

The Fund may invest in securities which are unrated. Investment in such securities may be subject to risks similar to those 
outlined above for below investment grade securities.

Further, there is a risk that debt securities or their issuer may be downgraded due to adverse market conditions. In the event of 
a down-grading of the credit rating of a security or an issuer relating to a security that the Fund invests in, the value of the Fund 
may be adversely affected. The Investment Manager may not be able to dispose of such securities immediately and the Fund 
may therefore be subject to additional risk of loss.

Liquidity and volatility risk
Not all securities or investments held by a Fund will be listed or rated or actively traded and consequently they may have higher 
volatility and their liquidity may be low. The prices of such securities may be subject to fluctuations. Moreover, the accumulation 
and disposal of holdings in some investments may be time consuming and may need to be conducted at unfavourable prices. 
The Fund may also encounter difficulties in disposing of assets at their fair price due to adverse market conditions leading 
to limited liquidity. Further, the bid and offer spread of the price of the relevant instruments may be high and the Fund may 
therefore incur significant trading costs and may even suffer losses when selling such instruments.

Liquidity risk also exists when a particular derivative instrument is difficult to purchase or sell. If a derivative transaction is 
particularly large or if the relevant market is illiquid (as is the case with many privately negotiated derivatives), it may not be 
possible to initiate a transaction or liquidate a position at an advantageous time or price.

Valuation risk
Valuation of a Fund’s investments in fixed income securities may involve uncertainties and judgmental determinations. If such 
valuation turns out to be incorrect, this may affect the Net Asset Value calculation of the Fund.

Credit rating risk
The ratings of fixed-income securities by credit rating agencies are a generally accepted barometer of credit risk. They are, 
however, subject to certain limitations from an investor’s standpoint and do not guarantee the credit worthiness of the security 
and/or issuer at all times. The rating of an issuer is heavily weighted by past developments and does not necessarily reflect 
probable future conditions. There is frequently a lag between the time the rating is assigned and the time it is updated. In 
addition, there may be varying degrees of difference in credit risk of securities within each rating category.



Page 9 of 51

Risks relating to PRC credit rating agencies
The credit appraisal system in the PRC and the rating methodologies employed in the PRC may be different from those 
employed in other markets. Credit ratings given by PRC rating agencies may therefore not be directly comparable with those 
given by other international rating agencies.

Hedging risk
There is no guarantee that the desired hedging instruments will be available or hedging techniques will achieve their desired 
result. In adverse situations, the use of hedging instruments may become ineffective in hedging and the Fund may suffer 
significant losses.

Risks relating to hedged share classes
In respect of the Share Classes which the Management Company has the ability to fully hedge the Shares of such Share Classes 
in relation to the Fund Currency, currency exposures or currency hedging transactions within the Fund’s portfolio will not be 
considered. The aim of a currency hedged Share Class is to provide you with the performance returns of the Fund’s investments 
by reducing the effects of exchange rate fluctuations between the Fund Currency and the Reference Currency. However there is 
no assurance that the hedging strategies employed will be effective in fully eliminating the currency exposure to the Reference 
Currency thereby delivering performance differentials that are reflective only of interest rate differences adjusted for fees.

Where undertaken, the effects of this hedging will be reflected in the Net Asset Value and, therefore, in the performance of such 
Share Class. Similarly, any expenses arising from such hedging transactions will be borne by the Share Class in relation to which 
the expenses have been incurred.

It should be noted that, where relevant, these hedging transactions may be entered into whether the Reference Currency 
is declining or increasing in value relative to the relevant Fund Currency and so, where such hedging is undertaken it may 
substantially protect Investors in the relevant Share Class against a decrease in the value of the Fund Currency relative to the 
Reference Currency, but it may also preclude Investors from benefiting from an increase in the value of the Fund Currency.

Frontier emerging markets risk
Frontier emerging market countries generally have smaller economies or less developed capital markets than traditional 
emerging markets, and, as a result, the risks of investing in emerging market countries are magnified in frontier emerging 
countries. Investing in frontier emerging markets is generally subject to the risks of investing in the emerging and less 
developed markets, which are different from or greater than risks of investing in the securities of developed countries. Such 
risks include:

Ownership and custody risks – In certain emerging and less developed countries, no certificates representing shareholdings 
in companies will be held by the custodian or any of its local correspondents or in an effective central depository system. The 
Fund may lose its registration and ownership of the securities through fraud, negligence or even mere oversight as a result of 
this system and the lack of effective state regulation and enforcement, and hence interests of Shareholders of the Fund may be 
adversely affected.

Political and economic risks – Emerging market securities may be subject to greater social, economic and political uncertainty 
and instability and more substantial governmental involvement in the economy.

Market and settlement risks – Although securities in which the Fund may invest are traded on securities exchanges, they may 
trade in limited volume and may encounter settlement systems that are less well organized than those of developed markets.

Liquidity and volatility risk – Securities markets with smaller market capitalisation may suffer periods of relative illiquidity and 
significant price volatility.

Legal and regulatory risks – Supervisory authorities may be unable to apply standards that are comparable with those in 
developed markets. Some emerging and less developed market countries may have less governmental supervision and 
regulation, less uniform auditing and financial reporting standards which may result in unavailability of material information 
about issuers, less developed legal systems and less well-defined tax laws and procedures. Hence, interests of shareholders of 
the Fund may be adversely affected.

Execution and counterparty risk – There may be risks that settlement may be delayed and that cash or securities belonging 
to the Fund may be in jeopardy because of failures of or defects in the settlement systems or because of defects in the 
administrative operations of counterparties. Such counterparties may lack the substance or financial resources of similar 
counterparties in a developed market.

Currency risk – Assets of the Fund may be denominated in currencies other than US dollar and some may not be freely 
convertible. It may not be practicable or possible to hedge against foreign exchange or currency risk exposure of the Fund.
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Funds investing in mortgage related and other asset backed securities
Mortgage and asset backed securities may be highly illiquid and prone to substantial price volatility. These instruments may 
be subject to greater liquidity and interest rate risk compared to other debt securities. To the extent that mortgage and asset 
backed securities are not guaranteed, they are also subject to credit risk. The main factors for credit risk are the likelihood of the 
borrower paying the promised cash flows and the value of the collateral. If an underlying borrower becomes insolvent or the 
collateral loses in value, the mortgage or asset backed securities may become worthless. This may adversely affect the Net Asset 
Value per Share of the Funds.

Mortgage and asset backed securities are often exposed to extension and prepayment risks and risks that the payment 
obligations relating to the underlying assets are not met, which may adversely impact the returns of the securities.

Inflation Linked Debt Securities
This asset class is not as liquid as the conventional government bond market. As a result, Investor flows can have a higher 
impact on prices than for conventional bonds, which can influence performance. However, as the asset class grows in popularity, 
the susceptibility to the influence will diminish.

It is important to bear in mind, however, that Funds investing in inflation linked debt securities are not an alternative to money 
market funds. Inflation should lead to higher returns as inflation climbs but, if yields rise dramatically, Investors could lose 
money.

Risks of investing convertible bonds
Convertibles are a hybrid between debt and equity, permitting holders to convert into shares or stocks in the company issuing 
the bond at a specified future date. As such, convertibles will be exposed to equity movement. Prior to conversion, convertible 
bonds have the same general characteristics as non-convertible fixed income securities and the market value of convertible 
bonds tends to decline as interest rates increase and increase as interest rates decline. However, while convertible bonds 
generally offer lower interest or dividend yields than non-convertible fixed income securities of similar quality, they enable 
the Fund to benefit from increases in the market price of the underlying stock, and hence the price of a convertible bond will 
normally vary with market price of the underlying stock. Therefore, investors should be prepared for greater volatility than 
straight bond investments, with an increased risk of capital loss, but with the potential of higher returns. Also, if the credit 
quality of the convertible bonds deteriorates or if the issuer of the convertible bonds defaults, the Fund may suffer a loss if 
it invests in those convertible bonds. Investments in convertible bonds are subject to the same interest rate risk, credit risk, 
liquidity risk and prepayment risk associated with comparable straight bond investments.

Risk associated with instruments with loss-absorption features
A Fund may invest in instruments with loss-absorption features which typically include terms and conditions specifying that 
the instrument is subject to being written off, written down, or converted to ordinary shares on the occurrence of a predefined 
trigger event (e.g. when the issuer, or the resolution entity if the issuer is not a resolution entity, is near or at the point of non- 
viability; or when the issuer’s capital ratio falls to a specified level), such as contingent convertible debt securities (commonly 
known as CoCos), senior non-preferred debt, instruments issued under the resolution regime for financial institutions and 
instruments which qualify as Additional Tier 1 or Tier 2 capital instruments as defined in the Banking (Capital) Rules.

Debt instruments with loss-absorption features are subject to greater risks as a result of being partly or wholly written off 
or converted into the issuer’s equity upon the occurrence of a predefined trigger event, when compared to traditional debt 
instruments. Such trigger events are likely to be outside of the issuer’s control and commonly include a reduction in the issuer’s 
capital ratio below a specified level or upon specific government or regulatory action being taken as a result of the issuer’s 
ongoing financial viability. Trigger events are complex and difficult to predict and can result in a significant or total reduction in 
the value of such instruments, giving rise to consequential loss of the Fund. In the event of the activation of a trigger, there may 
be potential price contagion and volatility to the entire asset class. Debt instruments with loss-absorption features may also be 
exposed to liquidity, valuation and sector concentration risk.

Senior non-preferred debts, while are generally senior to subordinated debts, may be subject to write-down upon the 
occurrence of a trigger event and will no longer fall under the creditor ranking hierarchy of the issuer. This may result in total 
loss of principal invested.

Contingent convertible debt securities are highly complex and are of high risk. Upon the occurrence of the trigger event, 
contingent convertible debt securities may be converted into shares of the issuer (potentially at a discounted price), or may be 
subject to the permanent write-down to zero. Coupon payments on contingent convertible debt securities are discretionary and 
may be cancelled by the issuer at any point, for any reason, and for any length of time.

Sovereign Debt Risk
Certain developing countries and certain developed countries are especially large debtors to commercial banks and foreign 
governments. Investment in debt obligations (“Sovereign Debt”) issued or guaranteed by governments or their agencies 
(“governmental entities”) of such countries may expose a Fund to political, social and economic risks. The governmental entity 
that controls the repayment of Sovereign Debt may not be able or willing to repay the principal and/or interest when due in 
accordance with the terms of such debt. A governmental entity’s willingness or ability to repay principal and interest due in a 
timely manner may be affected by, among other factors, its cash flow situation, the extent of its foreign reserves, the availability 
of sufficient foreign exchange on the date a payment is due, the relative size of the debt service burden to the economy as 
a whole, the governmental entity’s policy towards the International Monetary Fund and the political constraints to which a 
governmental entity may be subject.
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Governmental entities may also be dependent on expected disbursements from foreign governments, multilateral agencies 
and others abroad to reduce principal and interest arrearage on their debt. The commitment on the part of these governments, 
agencies and others to make such disbursements may be conditioned on a governmental entity’s implementation of economic 
reforms and/or economic performance and the timely service of such debtor’s obligations. Failure to implement such reforms, 
achieve such levels of economic performance or repay principal or interest when due may result in the cancellation of such third 
parties’ commitments to lend funds to the governmental entity, which may further impair such debtor’s ability or willingness 
to service its debt on a timely basis. Consequently, governmental entities may default on their Sovereign Debt. Holders of 
Sovereign Debt, including a Fund, may be requested to participate in the rescheduling of such debt and to extend further loans 
to governmental entities. There is no bankruptcy proceeding by which Sovereign Debt on which a governmental entity has 
defaulted may be collected in whole or in part. The Fund may suffer significant losses when there is a default of government 
entities.

Emerging and less developed markets
The Fund may invest in emerging and less developed markets. Investing in emerging and less developed markets is subject to 
greater risks than investing in securities of developed countries and may involve special considerations not typically associated 
with investment in developed countries, such as ownership and custody risks, political and economic uncertainties and risks, 
market and settlement risks, liquidity and volatility risk, legal and regulatory risks, taxation risk, execution and counterparty risk, 
currency risk and possible repatriation of investment income and capital, which may adversely affect the Net Asset Value per 
Share of the Fund and investors may as a result suffer losses.

Risk of investment in Europe
The Fund may invest in securities which may include a substantial investment in European securities. In light of the current 
fiscal conditions and concerns on sovereign debt risk of certain European countries or certain countries within the Eurozone, 
the Fund’s investment in the region may be subject to an increased amount of volatility, liquidity, price, default and currency risk 
should there be any adverse credit events, such as credit downgrade of a sovereign or exit of EU members from the Eurozone, 
in the European region. Notwithstanding the governments of the European countries have adopted measures to address these 
problems, it is possible that these measures may not work and any adverse events may adversely affect the value of the Fund’s 
investment in European securities. If these adverse economic or financial events in Europe continue, they could have additional 
unfavourable effects on the economies and financial markets of other parts of the world thereby affecting the value of the 
Fund’s investment.

Currency Risks
Assets and Share Classes may be denominated in currencies other than the base currency of the relevant Fund and some may 
not be freely convertible. The Net Asset Value of such Fund may be adversely affected by changes in foreign exchange rates 
and exchange rate controls of the currencies in which securities are held, the Reference Currencies of the Share Classes and 
the base currency. This exposes all Share Classes of such Fund to exchange rate fluctuations and currency risk. It may not be 
practicable or possible to hedge against such foreign exchange/currency risk exposure.

Risk of implementing active currency positions
The Investment Manager has the flexibility to actively manage currency positions which it considers will achieve the investment 
objective of the Fund. However no guarantee or representation is made that such investment strategy/technique will be 
successful.

When implementing active currency positions, the Fund may enter into currency forwards or other instruments with the aim 
of protecting the value of the assets of the Fund against untoward foreign exchange risks and actively managing currency 
positions of the Fund. Currency forwards or other instruments do not eliminate fluctuations in the prices of the Fund’s securities 
or in foreign exchange rates, or prevent loss if the prices of these securities decline. Performance may be strongly influenced by 
movements in foreign exchange rates because currency positions held by the Fund may not correspond with securities positions 
held. In such circumstances, the Fund’s assets may be exposed to the losses which may in turn adversely affect the Net Asset 
Value per share of the Fund and investors may suffer losses.

Concentrated geographical locations
The Fund investing in concentrated geographical locations may be subject to a higher level of risks and may be more volatile 
comparing to a Fund investing in a more diversified portfolio/strategy. The value of the Fund may be more susceptible to 
adverse economic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event affecting the relevant geographical 
locations.

Concentrated sector
The Fund investing in concentrated sector may be subject to a higher level of risks and may be more volatile comparing to a 
Fund investing in a more diversified portfolio/strategy.

Risks relating to energy transition sector in relation to Global Energy Transition
The Fund investing in concentrated sector (i.e. energy transition) may be subject to a higher level of risks and may be more 
volatile comparing to a fund investing in a more diversified portfolio/strategy.

The Fund may be more susceptible to adverse fluctuations in value resulting from adverse condition in the energy sector and 
the Fund’s value may be adversely affected.
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Energy companies are often dependent on subsidies induced by local government. Any decrease of which may reduce the 
growth prospects of the companies in the energy sector. There are also fundamental risks such as power price volatility and 
regulatory uncertainty while returns are being compressed due to investor demand thereby adversely affect the Fund’s value.

Risks relating to food and water sectors in relation to Global Sustainable Food and Water
The Fund investing in concentrated sector (i.e. food and water) may be subject to a higher level of risks and may be more 
volatile comparing to a fund investing in a more diversified portfolio/strategy.

The Fund is also subject to risks specific to the food sector including companies which engage in the area of food industry are 
particularly susceptible to national and international fiscal and monetary policies, such as import and export tariffs on food 
items, subsidies to the agricultural sector and tax concessions. A change of such fiscal and monetary policies, due to political 
reasons or otherwise, may adversely impact the net asset value of the Fund.

The Fund may also be subject to water-related risk factors. Companies invested in markets with regulated water tariffs may 
suffer from decreasing water tariffs, which would lower the revenues and the returns of listed water operators. Moreover, 
during budget process, water-related projects may be given a lower priority by political forces (as compared to other projects 
such as household consumption incentives, infrastructure projects, and education) and may be delayed. The growth outlook 
of water-related companies may be hindered and this may lead to the fall in the value of these companies. Consequently, the 
Fund’s net asset value may be adversely affected.

Risks relating to healthcare sector in relation to Healthcare Innovation
The Fund investing in the healthcare sector may be subject to the risks specific to the healthcare sector including rapid 
technological advancements leading to obsolescence, greater influences from governmental policies and regulations than other 
sectors and significant price movements in securities of the healthcare sector companies, associated with events including 
perceived prospects of success of the research and development programmes, commercial and regulatory acceptance of new 
products. Such risks may have impact on the business and/or profitability of the healthcare companies in which the Fund invests 
and therefore may adversely affect the net asset value of the Fund.

Smaller companies risks
The Fund may invest in smaller companies and may fluctuate in value more than other funds and may be more vulnerable to 
adverse economic developments than those in larger companies. During periods where markets are falling, securities of smaller 
companies may become less liquid and experience short-term price volatility and wide spreads between dealing prices.

Risks relating to investment in Investment Funds
The Fund may invest in other Investment Funds which may or may not be regulated by the SFC. In addition to the expenses 
and charges charged by the Fund, investors should note that there are additional costs involved when investing into these 
Investment Funds, including fees and expenses charged by the investment manager of these Investment Funds as well as fees 
payable by the Fund during its subscription to or redemption from these Investment Funds. Furthermore, there can be no 
assurance that (i) the liquidity of the Investment Funds will always be sufficient to meet redemption request as and when made; 
and (ii) investment objective and strategy will be successfully achieved despite the due diligence procedures undertaken by the 
Investment Manager and the selection and monitoring of the Investment Funds. These factors may have adverse impact on the 
Fund and its investors.

If the Fund invests in an Investment Fund managed by the Investment Manager or connected person of the Investment 
Manager, potential conflict of interest may arise. In the event of such conflicts, the Investment Manager will endeavour to 
ensure that such conflicts are resolved fairly and all transactions between the Fund and any of them are on an arm’s length 
basis.

Risks relating to Real Estate Investment Funds
Although the Fund will not invest in real property directly, the Fund may be subject to risks similar to those associated with 
the direct ownership of real property (in addition to securities market risks) through its investment in REITs. The underlying 
REITs which the Fund may invest in may not necessarily be authorized by the SFC and their dividend or pay out policies is not 
representative of the dividend policy of the Fund.

The prices of REITs are affected by changes in the value of the underlying property owned by the REITs. The prices of mortgage 
REITs are affected by the quality of any credit they extend, the creditworthiness of the mortgages they hold, as well as by the 
value of the property that secures the mortgages. Further, REITs are dependent upon management skills and generally may 
not be diversified. REITs are also subject to heavy cash flow dependency, defaults by borrowers and self-liquidation. There is 
also the risk that borrowers under mortgage held by a REITs or lessees of a property that a REITs owns may be unable to meet 
their obligations to the REITs. In the event of a default by a borrower or lessee, the REITs may experience delays in enforcing 
its rights as a mortgagee or lessor and may incur substantial costs associated with protecting its investments. In addition to 
the foregoing risks, certain “special purpose” REITs in which the Fund may invest may have their assets in specific real property 
sectors, such as hotel REITs, nursing home REITs or warehouse REITs, and are therefore subject to the risks associated with 
adverse developments in these sectors.
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Risks relating to investment in exchange traded funds (“ETFs”) generally
The trading prices of units/shares in an ETF may differ significantly from the net asset value of the units/shares of such ETF due 
to, disruptions to creations and realisations (for example, as a result of imposition of capital controls by a foreign government) 
and supply and demand forces in the secondary trading market for units/shares in the ETF. In addition, factors such as fees and 
expenses of an ETF, imperfect correlation between the ETF’s assets and the underlying securities within the relevant tracking 
index, rounding of share prices, adjustments to the tracking index and regulatory policies may affect the ability of the manager 
of an ETF to achieve close correlation with the tracking index for the relevant ETF. An ETF’s returns may therefore deviate from 
that of its tracking index.

There can be no assurance that an active trading market will exist or maintain for units/shares of an ETF on any securities 
exchange on which units/shares of an ETF may trade. The units/shares of the ETFs which the Fund may invest in may be traded 
at large discounts or premiums to their net asset value, which may in turn affect the Net Asset Value of the Fund.

Risks relating to investment in commodities
The Fund may invest in commodities and thus, be exposed to commodity markets risk. The commodity markets generally are 
subject to greater risks than other markets. It is a feature of commodities generally that they are subject to rapid change and 
the risks involved may change relatively quickly. Commodity prices are determined by forces of supply and demand in the 
commodity markets and these forces are themselves influenced by, without limitation, consumption patterns, macroeconomic 
factors, weather conditions, natural disasters, trade, fiscal, monetary and exchange policies and controls of governments and 
other unforeseeable events.

In addition, the geographical distribution and concentration of commodities may expose the Fund to issues such as heightened 
political risks, sovereign intervention and the potential for sovereign claims to output, acts of war, or increase in resources-
related rents and taxes. There is also the risk that industrial production may fluctuate widely, decline sharply, or be subject to 
waning secular consumption trends, adversely affecting the performance of the Fund.

Risks relating to derivatives
Exposure to derivatives may lead to a high risk of significant loss by a Fund. In addition to the risks highlighted in the 
Prospectus, other risks inherent in the use of derivatives include, but are not limited to (a) the dependence on the Investment 
Manager’s ability to correctly predict the direction of interest rates, currencies exchange rates and securities prices; (b) the 
imperfect correlation between the returns of the derivative instruments used for hedging and the returns of the securities they 
hedge; (c) the fact that skills needed to use these strategies are different from those needed to select portfolio securities; (d) 
the possible absence of a liquid secondary market for any particular derivative instrument at any time; (e) the default of the 
counterparty on the terms of the derivative contract; (f) the risk of mispricing or improper valuation of derivatives; and (g) the 
risk of higher volatility of the returns as derivatives usually have a leverage component. The leverage element/component of 
derivatives can result in a loss significantly greater than the amount invested in the derivatives by a Fund.

Risks relating to total return swaps
A total return swap is a transaction between two parties who agree to exchange a set rate (fixed or variable) for payments 
based on the total return of an underlying asset, including income and any capital gains. The Funds may typically enter into a 
total return swap in order to gain exposure to an underlying asset without having to own it, providing leverage for the Funds.

The total return receiver in a total return swap transaction is exposed to the risk of a change in the market value of the 
underlying asset. Interest rate risk can also be introduced when the total return swap involves a floating rate payment. Total 
return swaps may be illiquid and difficult to value.

As with all over-the-counter derivatives, entering into a total return swap exposes the Funds to counterparty risk. The Funds 
may suffer losses in the event of a default by the counterparty of its payment obligations under the transaction, where the 
counterparty owes income payments and capital gains to the Funds.

Risks relating to high expected leverage
Funds utilising financial derivative instruments for investment purposes may have a net leverage exposure of over 100% of its 
Net Asset Value to financial derivative instruments. This will further magnify any potential negative impact of any change in the 
value of the underlying asset on the Funds and also increase the volatility of the Funds’ price and may lead to significant losses.

Risk of termination of the Funds
In the event of the early termination of the Fund, the Fund would have to distribute to the Shareholders their pro-rata interest 
in the assets of the Fund. It is possible that at the time of such sale or distribution, certain investments held by the Fund 
may be worth less than the initial cost of such investments, resulting in a substantial loss to the Shareholder. Moreover, any 
organizational expenses with regard to a Fund that had not yet become fully amortized would be debited against the Fund’s 
capital at that time.

Risks relating to sustainable investment approach in relation to European Sustainable Equity, Healthcare Innovation, 
Global Cities, Global Energy Transition, Global Sustainable Growth, Global Sustainable Food and Water, Sustainable Asian 
Equity and Sustainable Multi-Asset Income
– Concentration risk: The Fund follows a sustainable investment approach, which may cause it to be overweight and/or 

underweight in certain sectors and thus perform differently than funds that have a similar objective but which do not 
incorporate sustainability investment criteria when selecting securities. The value of the Fund will be more volatile than 
that of a fund having a more diverse portfolio of investments.
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– Subjective judgment in investment selection: In pursuing the sustainable investment approach, the Investment Manager 
integrates certain environmental and social sustainability themes into the investment selection process, which involves 
analysis of potential investment based on certain “sustainability factors”. Such assessment by the Investment Manager is 
subjective in nature and therefore it is possible that the Investment Manager may have a different interpretation of what 
is sustainable compared to another manager which may lead to the Fund investing in certain opportunities or foregoing 
investment opportunities when it might otherwise be advantageous to do so and/or selling securities due to their 
sustainable characteristics when it might be disadvantaged to do so.

– Exclusion risk: The use of exclusions may affect the Fund’s investment performance and, as such, the Fund may perform 
differently compared to similar funds that do not use such criteria. Environmental and social exclusion criteria used in 
the Fund’s investment strategy may result in the Fund foregoing opportunities to buy certain securities when it might 
otherwise be advantageous to do so, and/or selling securities due to their environmental and social characteristics when 
it might be disadvantageous to do so. As such, the application of exclusion criteria may restrict the ability of the Fund to 
acquire or dispose of its investments at a price and time that it wishes to do so, and may therefore result in a loss to the 
Fund.

– Reliance on corporate data or third-party information: When assessing a potential investment based on the Fund’s 
sustainability criteria, the Investment Manager is dependent upon information and data from the security issuer and/or 
third-parties (which may include providers for research, reports, exclusions, ratings and/or analysis such as index providers 
and consultants). Such information or data may be incomplete, inaccurate or inconsistent. As a result, there is a risk that 
the Investment Manager may make an assessment of a security or issuers based on incorrect information. The lack of 
a standardized taxonomy may also affect the Investment Manager’s ability to measure and assess the environment and 
social impact of a potential investment.

– Change in nature of investments: The securities held by the Fund may be subject to style drift which no longer meet the 
Fund’s sustainability criteria after its investments. The Investment Manager may have to sell such security held by the Fund 
at a disadvantageous price. This may lead to a fall in the value of the Fund.

Risks relating to sustainable investment approach in relation to Global Climate Change Equity
– Concentration risk: The Fund follows a sustainable investment approach, which may cause it to be overweight and/or 

underweight in certain sectors and thus perform differently than funds that have a similar objective but which do not 
incorporate sustainability investment criteria when selecting securities. The use of specific climate change criteria may also 
result in the Fund being concentrated in certain companies and its value may be more volatile than that of fund having a 
more diverse portfolio of investments.

– Subjective judgment in investment selection: In pursuing the sustainable investment approach, the Investment Manager 
integrates certain environmental and social sustainability themes into the investment selection process, which involves 
analysis of potential investment based on certain “sustainability factors”. Such assessment by the Investment Manager is 
subjective in nature and therefore it is possible that the Investment Manager may have a different interpretation of what 
is sustainable compared to another manager which may lead to the Fund investing in certain opportunities or foregoing 
investment opportunities when it might otherwise be advantageous to do so and/or selling securities due to their 
sustainable characteristics when it might be disadvantaged to do so.

– Exclusion risk: The use of exclusions may affect the Fund’s investment performance and, as such, the Fund may perform 
differently compared to similar funds that do not use such criteria. Environmental and social exclusion criteria used in 
the Fund’s investment strategy may result in the Fund foregoing opportunities to buy certain securities when it might 
otherwise be advantageous to do so, and/or selling securities due to their environmental and social characteristics when 
it might be disadvantageous to do so. As such, the application of exclusion criteria may restrict the ability of the Fund to 
acquire or dispose of its investments at a price and time that it wishes to do so, and may therefore result in a loss to the 
Fund.

– Reliance on corporate data or third-party information: When assessing a potential investment based on the Fund’s 
sustainability criteria, the Investment Manager is dependent upon information and data from the security issuer and/or 
third-parties (which may include providers for research, reports, exclusions, ratings and/or analysis such as index providers 
and consultants). Such information or data may be incomplete, inaccurate or inconsistent. As a result, there is a risk that 
the Investment Manager may make an assessment of a security or issuers based on incorrect information. The lack of 
a standardized taxonomy may also affect the Investment Manager’s ability to measure and assess the environment and 
social impact of a potential investment.

– Change in nature of investments: The securities held by the Fund may be subject to style drift which no longer meet the 
Fund’s climate change criteria after its investments. The Investment Manager may have to sell such security held by the 
Fund at a disadvantageous price. This may lead to a fall in the value of the Fund.

Risks relating to sustainable investment approach in relation to US Smaller Companies Impact
– Concentration risk: The Fund follows a sustainable investment approach, which may cause it to be overweight and/or 

underweight in certain sectors and thus perform differently than funds that have a similar objective but which do not 
incorporate sustainability investment criteria when selecting securities. The value of the Fund will be more volatile than 
that of a fund having a more diverse portfolio of investments.
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– Subjective judgment in investment selection: In pursuing the sustainable investment approach, the Investment Manager 
integrates certain environmental and social sustainability themes into the investment selection process, which involves 
analysis of potential investment based on certain “sustainability factors”. Such assessment by the Investment Manager is 
subjective in nature and therefore it is possible that the Investment Manager may have a different interpretation of what 
is sustainable compared to another manager which may lead to the Fund investing in certain opportunities or foregoing 
investment opportunities when it might otherwise be advantageous to do so and/or selling securities due to their 
sustainable characteristics when it might be disadvantaged to do so.

– Exclusion risk: Environmental and social exclusion criteria used in the Fund’s investment strategy may result in the Fund 
foregoing opportunities to buy certain securities when it might otherwise be advantageous to do so, and/or selling 
securities due to their environmental and social characteristics when it might be disadvantageous to do so. As such, the 
application of exclusion criteria may restrict the ability of the Fund to acquire or dispose of its investments at a price and 
time that it wishes to do so, and may therefore result in a loss to the Fund.

– Reliance on corporate data or third-party information: When assessing a potential investment based on the Fund’s 
sustainability criteria, the Investment Manager is dependent upon information and data from the security issuer and/or 
third-parties. Such information or data may be incomplete, inaccurate or inconsistent. The lack of a standardized taxonomy 
may also affect the Investment Manager’s ability to measure and assess the environment and social impact of a potential 
investment.

– Change in nature of investments: The securities held by the Fund may be subject to style drift which no longer meet the 
Fund’s sustainability criteria after its investments. The Investment Manager may have to sell such security held by the Fund 
at a disadvantageous price. This may lead to a fall in the value of the Fund.

Investment in the PRC
Investing in the securities markets in the PRC is subject to the risks of investing in emerging markets generally and the risks 
specific to the PRC market including change in political, social or economic policy risk, liquidity and volatility risk, currency and 
exchange risk. For more than 50 years, the central government of the PRC has adopted a planned economic system. Since 
1978, the PRC government has implemented economic reform measures which emphasise decentralisation and the utilisation 
of market forces in the development of the PRC economy. Such reforms have resulted in significant economic growth and 
social progress. Many of the PRC economic reforms are unprecedented or experimental and are subject to adjustment and 
modification, and such adjustment and modification may not always have a positive effect on foreign investment in joint stock 
companies in the PRC or in listed securities such as China A-Shares, China B-Shares and China H-Shares.

In view of the small yet slowly increasing number of China A-Shares, China B-Shares and China H-Shares issues currently 
available, the choice of investments available to the Investment Manager will be severely limited as compared with the choice 
available in other markets. There is a low level of liquidity in the China A-Shares and China B-Shares markets, which are relatively 
small in terms of both combined total market value and the number of China A-Shares and China B-Shares which are available 
for investment. This could potentially lead to severe price volatility.

The national regulatory and legal framework for capital markets and joint stock companies in the PRC is not well developed 
when compared with those of developed countries. PRC companies are required to follow PRC accounting standards and 
practice which, to a certain extent, follow international accounting standards. However, there may be significant differences 
between financial statements prepared by accountants following PRC accounting standards and practice and those prepared in 
accordance with international accounting standards.

Both the Shanghai and Shenzhen securities markets are in the process of development and change. This may lead to trading 
volatility, difficulty in the settlement and recording of transactions and difficulty in interpreting and applying the relevant 
regulations.

Investments in the PRC will be sensitive to any significant change in political, social or economic policy in the PRC. Such 
sensitivity may, for the reasons specified above, adversely affect the capital growth and thus the performance of these 
investments.

Securities exchanges in the PRC typically have the right to suspend or limit trading in any security traded on the relevant 
exchange. The government or the regulators may also implement policies that may affect the financial markets. All these may 
have a negative impact on the Fund.

The PRC government’s control of currency conversion and future movements in exchange rates may adversely affect the 
operations and financial results of the companies invested in by the relevant Fund. Although the PRC government has recently 
reiterated its intention to maintain the stability of the Renminbi while allowing moderate appreciation, there can be no 
assurance that the Renminbi will not be subject to appreciation at a faster pace as a result of measures that may be introduced 
to address the concerns of the PRC’s trading partners. Further, there can be no assurance that the Renminbi will not be subject 
to devaluation. Any devaluation of the Renminbi could adversely affect the value of Investor’s investments in the relevant Fund.
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PRC tax consideration
Funds investing in securities issued by companies resident in the PRC are subject to dividend withholding tax but are not 
currently subject to capital gains tax in the PRC, however the tax laws, regulations and practice in the PRC are inherently 
uncertain in respect of capital gains realised via Stock Connect or China market access products on the Fund’s investment in the 
PRC and liable to change without prior notice. They may also be changed with retrospective effect. Any increased tax liabilities 
on the Fund may adversely affect the Fund’s value.

The interpretation and applicability of the tax law and regulations by PRC tax authorities is not as consistent and transparent as 
those of more developed countries and may vary from region to region. In addition, the value of the Funds’ investment in the 
PRC and the amount of its income and gains could also be adversely affected by an increase in rates of taxation or changes in 
the basis of taxation.

Based on professional and independent tax advice, the Company does not currently make any provision for Chinese capital 
gains tax, however the Directors keep the situation under constant review and receive advice from local professional firms. 
Should the Directors consider it appropriate, they will introduce a provision for the Company to cover capital gains tax, 
withholding taxes or other taxes that may be announced by the PRC authorities as being due or which the Directors are advised 
may be likely to be announced by the authorities. Consequently, investors may be advantaged or disadvantaged depending 
upon the final outcome of how such gains will be taxed, the level of provision and when they subscribed and/or redeemed their 
Shares in/from the Funds.

RMB currency risk and RMB Share Classes related risk
RMB has moved to a managed floating exchange rate based on market supply and demand with reference to a basket of 
foreign currencies. The daily trading price of the RMB against other major currencies in the inter-bank foreign exchange market 
is allowed to float within a narrow band around the central parity published by the PRC.

RMB is currently not freely convertible and is subject to foreign exchange control policies and restrictions. RMB convertibility 
from offshore RMB (CNH) to onshore RMB (CNY) is a managed currency process subject to foreign exchange control policies of 
and restrictions imposed by the PRC government.

There can be no assurance that RMB will not be subject to depreciation. Any depreciation of RMB could adversely affect the 
value of investor’s investment in Share Classes denominated in RMB.

Classes denominated in RMB will be valued with reference to offshore RMB (CNH) rather than onshore RMB (CNY). While 
offshore RMB (CNH) and onshore RMB (CNY) represent the same currency, they are traded at different rates and in different 
and separate markets which operate independently. The value of offshore RMB (CNH) could differ, perhaps significantly, from 
that of onshore RMB (CNY) due to a number of factors including without limitation those foreign exchange control policies and 
repatriation restrictions. As such offshore RMB (CNH) does not necessarily have the same exchange rate and may not move in 
the same direction as onshore RMB (CNY). Any divergence between RMB (CNH) and RMB (CNY) may adversely impact investors.

Share Classes denominated in RMB participate in the offshore RMB (CNH) market, which allows investors to freely transact 
offshore RMB (CNH) outside of the PRC subject to the availability and clearing liquidity of offshore RMB (CNH). Non-RMB based 
investors (e.g. Hong Kong investors) in Share Classes denominated in RMB may have to convert HK dollar or other currency(ies) 
into RMB when investing in classes denominated in RMB and subsequently convert the RMB redemption proceeds and/or 
dividend payment (if any) back to HK dollar or such other currency(ies). Investors will incur currency conversion costs and you 
may suffer losses depending on the exchange rate movements of RMB relative to HK dollar or such other currencies.

Under exceptional circumstances, payment of redemptions and/or dividend payment in RMB may be delayed due to the 
exchange controls and restrictions applicable to RMB.

Risks associated with investing through the Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock 
Connect programs
Investment in China A-Shares by the Funds via the Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect  
(collectively, the “Stock Connect”) may expose the Funds to the following additional risks:

Quota limitations
The Stock Connect is subject to quota limitations. In particular, the Stock Connect is subject to a daily quota which does not 
belong to the Funds and can only be utilised on a first-come-first-serve basis. Once the daily quota is exceeded, buy orders 
will be rejected (although investors will be permitted to sell their cross-boundary securities regardless of the quota balance). 
Therefore, quota limitations may restrict the Funds’ ability to invest in China A-Shares through the Stock Connect on a timely 
basis, and the Funds may not be able to effectively pursue its investment strategies.

Differences in trading days
The Stock Connect only operates on days when both mainland China and Hong Kong markets are open for trading. So it is 
possible that there are occasions when it is a normal trading day for the mainland China stock market but Hong Kong investors 
(such as the Funds) cannot carry out any China A-Shares trading through the Stock Connect. Due to the differences in trading 
days, the Funds may be subject to a risk of price fluctuations in China A-Shares during the time when the Stock Connect is not 
trading as a result.
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Suspension risk
Each of the SEHK, SSE and SZSE reserves the right to suspend Northbound and/or Southbound trading if necessary for ensuring 
an orderly and fair market and that risks are managed prudently. Consent from the relevant regulator would be sought before a 
suspension is triggered. Where a suspension in the Northbound trading through the Stock Connect is effected, the Funds’ ability 
to invest in China A-Shares or access the mainland China market through the Stock Connect will be adversely affected. In such 
event, the Fund’s ability to achieve its investment objective could be negatively affected.

Operational risk
The Stock Connect is premised on the functioning of the operational systems of the relevant market participants. Market 
participants are able to participate in this program subject to meeting certain information technology capability, risk 
management and other requirements as may be specified by the relevant exchange and/or clearing house.

The securities regimes and legal systems of the two markets differ significantly and market participants may need to address 
issues arising from the differences on an on-going basis. There is no assurance that the systems of the SEHK and market 
participants will function properly or will continue to be adapted to changes and developments in both markets. In the event 
that the relevant systems failed to function properly, trading in both markets through the program could be disrupted. The 
Funds’ ability to access the China A-Shares market (and hence to pursue its investment strategy) will be adversely affected.

Restrictions on selling imposed by front-end monitoring
The mainland China regulations require that before an investor sells any share, there should be sufficient shares in the account;  
otherwise SSE or SZSE will reject the sell order concerned. SEHK will carry out pre-trade checking on China A-Share sell orders of 
its participants (i.e. the stock brokers) to ensure there is no over-selling.

If the Funds intend to sell certain China A-Shares it holds, it must transfer those China A-Shares to the respective accounts of 
its brokers before the market opens on the day of selling (“trading day”). If it fails to meet this deadline, it will not be able to 
sell those shares on the trading day. Because of this requirement, the Funds may not be able to dispose of holdings of China 
A-Shares in a timely manner. This also raises concerns as to counterparty risks as securities may need to be kept by brokers 
overnight.

To facilitate investors whose China A-Shares are maintained with custodians to sell their China A-Shares without having to 
pre-deliver the China A-Shares from their custodians to their executing brokers, the SEHK introduced an enhanced pre-trade 
checking model in March 2015, under which an investor may request its custodian to open a Special Segregated Account (“SPSA”) 
in Central Clearing and Settlement System (“CCASS”) to maintain its holdings in China A-Shares. Such investors only need to 
transfer China A-Shares from its SPSA to its designated broker’s account after execution and not before placing the sell order. If 
the relevant Fund is unable to utilise this model, it would have to deliver China A-Shares to brokers before the trading day and 
the above risks may still apply.

Recalling of eligible stocks
When a stock is recalled from the scope of eligible stocks for trading via the Stock Connect, the stock can only be sold but 
restricted from being bought. This may affect the investment portfolio or strategies of the Funds, for example, when the 
Manager wishes to purchase a stock which is recalled from the scope of eligible stocks.

Clearing and settlement risk
HKSCC and ChinaClear have established the clearing links and each has become a participant of the other to facilitate clearing 
and settlement of cross-boundary trades. For cross-boundary trades initiated in a market, the clearing house of that market 
will on one hand clear and settle with its own clearing participants, and on the other hand undertake to fulfil the clearing and 
settlement obligations of its clearing participants with the counterparty clearing house.

As the national central counterparty of the mainland China securities market, ChinaClear operates a comprehensive network of 
clearing, settlement and stock holding infrastructure. ChinaClear has established a risk management framework and measures 
that are approved and supervised by the CSRC. The chances of ChinaClear default are considered to be remote. In the remote 
event of a ChinaClear default, HKSCC’s liabilities in Northbound trades under its market contracts with clearing participants 
will be limited to assisting clearing participants in pursuing their claims against ChinaClear. HKSCC should in good faith, seek 
recovery of the outstanding stocks and monies from ChinaClear through available legal channels or through ChinaClear’s 
liquidation. In that event, the Funds may suffer delay in the recovery process or may not be able to fully recover their losses 
from ChinaClear.

Coverage of Investor Compensation Fund
Investment through the Stock Connect is conducted through broker(s), and is subject to the risks of default by such brokers in 
their obligations. Since the relevant Fund is carrying out Northbound trading through securities brokers in Hong Kong but not 
brokers in mainland China, it is not protected by the China Securities Investor Protection Fund (中國證券投資者保護基金) in the 
PRC. On the other hand, effective 1 January 2020, the Hong Kong’s Investor Compensation Fund, which has been established to 
pay compensation to investors of any nationality who suffer pecuniary losses as a result of default of a licensed intermediary or 
authorised financial institution in relation to exchange-traded products in Hong Kong, has been expanded to cover Northbound 
trading through the Stock Connect. The objective of Hong Kong’s Investor Compensation Fund is to provide protection to retail 
investors, whether such protection can extend to a collective investment scheme, such as the Funds, is yet to be tested.
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Regulatory risk
The current regulations relating to Stock Connect are untested and there is no certainty as to how they will be applied. In 
addition, the current regulations are subject to change which may have potential retrospective effects and there can be no 
assurance that the Stock Connect will not be abolished. New regulations may be issued from time to time by the regulators/ 
stock exchanges in mainland China and Hong Kong in connection with operations, legal enforcement and cross-border trades 
under the Stock Connect. The Funds may be adversely affected as a result of such changes.

Legal/Beneficial Ownership
China A-Shares traded through the Stock Connect by the Funds are held by the sub-custodian in accounts in the CCASS 
maintained by the HKSCC as central securities depositary in Hong Kong. HKSCC in turn holds the China A-Shares, as the 
nominee holder, through an omnibus securities account in its name registered with ChinaClear for the Stock Connect. The 
precise nature and rights of the Funds as the beneficial owners of the China A-Shares through HKSCC as nominee are not well 
defined under the mainland China law. There is lack of a clear definition of, and distinction between, “legal ownership” and 
“beneficial ownership” under the mainland China law and there have been few cases involving a nominee account structure in 
the mainland China courts. Therefore the exact nature and methods of enforcement of the rights and interests of the Funds 
under the mainland China law are uncertain. Because of this uncertainty, in the unlikely event that HKSCC becomes subject to 
winding up proceedings in Hong Kong it is not clear if the China A-Shares will be regarded as held for the beneficial ownership 
of the Funds or as part of the general assets of HKSCC available for general distribution to its creditors.

Risks associated with the ChiNext market and/or Science and Technology Innovation Board (“STAR Board”)
The Funds may invest in the ChiNext market of the SZSE via the Shenzhen-Hong Kong Stock Connect and/or the STAR Board 
of the SSE via the Shanghai-Hong Kong Stock Connect. Investments in the ChiNext market and/or STAR Board may result in 
significant losses for the Funds and their investors. The following additional risks apply:

Higher fluctuation on stock prices and liquidity risk – Listed companies on ChiNext market and/or STAR Board are usually of 
emerging nature with smaller operating scale. Listed companies on ChiNext market and/or STAR Board are subject to wider 
price fluctuation limits, and due to higher entry thresholds for investors may have limited liquidity, compared to other boards. 
Hence, companies listed on these boards are subject to higher fluctuation in stock prices and liquidity risks and have higher 
risks and turnover ratios than companies listed on the main board.

Over-valuation risk – Stocks listed on ChiNext market and/or STAR Board may be overvalued and such exceptionally high 
valuation may not be sustainable. Stock price may be more susceptible to manipulation due to fewer circulating shares.

Differences in regulation – The rules and regulations regarding companies listed on the ChiNext market and STAR Board are 
less stringent in terms of profitability and share capital than those in the main boards.

Delisting risk – It may be more common and faster for companies listed on ChiNext market and/or STAR Board to delist. ChiNext 
market and STAR Board have stricter criteria for delisting compared to the main boards. This may have an adverse impact on 
the Funds if the companies that it invests in are delisted.

Concentration risk – STAR Board is a newly established board and may have a limited number of listed companies during the 
initial stage. Investments in STAR Board may be concentrated in a small number of stocks and subject the relevant Funds to 
higher concentration risk.

Risks Associated with China Interbank Bond Market (“CIBM”)
Market volatility and potential lack of liquidity due to low trading volume of certain debt securities in the CIBM may result in 
prices of certain debt securities traded on such market fluctuating significantly. A Fund investing in such market is therefore 
subject to liquidity and volatility risks. The bid and offer spreads of the prices of such securities may be large, and the Fund may 
therefore incur significant trading and realisation costs and may even suffer losses when selling such investments.

To the extent that a Fund transacts in the CIBM, the Fund may also be exposed to risks associated with settlement procedures 
and default of counterparties. The counterparty which has entered into a transaction with the Fund may default in its obligation 
to settle the transaction by delivery of the relevant security or by payment for value.

For investments via the CIBM Direct and/or Bond Connect, the relevant filings, registration with PBOC and account opening are 
carried out via an onshore settlement agent, offshore custody agent, registration agent or other third party (as the case may 
be). As such, the Fund is subject to the risks of default or errors on the part of such third parties.

Investing in the CIBM via CIBM Direct and/or Bond Connect is also subject to regulatory risks. The relevant rules and regulations 
on these regimes are subject to change which may have potential retrospective effect. In the event that the relevant mainland 
Chinese authorities suspend account opening or trading on the CIBM, the Fund’s ability to invest in the CIBM will be adversely 
affected. In such event, the Fund’s ability to achieve its investment objective will be negatively affected.
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Trading through Bond Connect is performed through newly developed trading platforms and operational systems. There is no 
assurance that such systems will function properly or will continue to be adapted to changes and developments in the market. 
In the event that the relevant systems fail to function properly, trading through Bond Connect may be disrupted. The Fund’s 
ability to trade through Bond Connect (and hence to pursue its investment strategy) may therefore be adversely affected.

The following tax matters are applicable to investments in the CIBM:

i. Generally, interest income derived from investments in fixed income securities is subject to withholding income tax (“WIT”) 
at 10% and value added tax (“VAT”) at 6% (plus applicable surcharges). Note that specific tax exemptions apply to certain 
instruments (e.g. government bonds). WIT and VAT on interest should be withheld by the issuers of the fixed income 
securities in the PRC; however, there is currently no uniform withholding practice in the market and tax collection is not 
routinely enforced by the tax authorities. There is a risk that the Funds may be liable in future for taxes which were not 
collected at source in the PRC.

ii. In relation to gains realised from the disposal of fixed income securities in the PRC, the State Administration of Taxation 
(“SAT”) has verbally indicated on numerous occasions that such gains are not sourced in the PRC and hence not subject to 
WIT; however, there is no specific written tax regulations to confirm this. In practice, the tax authorities have not enforced 
the collection of WIT on gains realised from the disposal of fixed income securities, including those traded via the CIBM.

iii. Gains realised from the trading of fixed income securities in the PRC are generally subject to VAT at 6%; however, the 
PBOC has confirmed that gains arising from bonds traded by foreign investors participating in Bond Connect Northbound 
Trading are specifically exempted from VAT. Note that all such exemptions from VAT are technically ‘temporary’ in nature 
(i.e. applicable during the period of pilot replacement of Business Tax with VAT) and are subject to change at any time, 
according to the policies of the PBOC and the SAT.

QFI risks
As specified in the “Fund Details” section of this document, the Funds may invest directly in the PRC via the RQFII status (now 
known as QFI status) of the relevant Investment Managers (i.e. QFI Holders). The following risks are relevant to the QFI regime:

Risks regarding QFI status – Investors should note that QFI status could be suspended or revoked/terminated or otherwise 
invalidated, which may have an adverse effect on the Funds’ performance as the Funds may be required to dispose of its 
securities holdings and/or may be prohibited from trading of relevant securities and repatriation of the Funds’ monies. The 
Funds may suffer substantial losses.

Investors should also note that there can be no assurance that the QFI Holders will continue to maintain their QFI status 
or that redemption requests can be processed in a timely manner due to adverse changes in relevant laws or regulations. 
Such restrictions may respectively result in a rejection of applications or a suspension of dealings of the Funds. In extreme 
circumstances, the Funds may incur significant losses due to limited investment capabilities, or may not be able to fully 
implement or pursue their investment objectives or strategies, due to QFI investment restrictions, illiquidity of the Chinese 
domestic securities market, and/or delay or disruption in execution of trades or in settlement of trades.

The Investment Manager, as a QFI holder, and Funds, which use the Investment Manager’s status as a QFI, are not subject to 
quota restrictions under the QFI regimes. There is no assurance, however, that PRC rules and regulations will not change or that 
quota restrictions will not be imposed in the future. Any restrictions on quota may affect the Investment Manager’s ability to 
effectively pursue the investment strategies of the Funds.

The rules and restrictions under QFI regulations, generally apply to the QFI as a whole and not simply to the investments 
made by the Funds. The CSRC, SAFE and PBOC are vested with the power to impose regulatory sanctions if the QFI or the QFI 
Custodian violates any provision of certain QFI regulations. Any such regulatory sanctions may adversely impact the Investment 
Manager’s ability to effectively pursue the investment strategy of the Funds.

Risks regarding application of QFI rules – The QFI rules enable Renminbi and funds in foreign currency to be remitted into and 
repatriated out of the PRC. The QFI rules are relatively new in nature and their application may depend on the interpretation 
given by the relevant Chinese authorities. The Fund’s ability to make the relevant investments or to fully implement or pursue its 
investment objective and strategy is subject to the applicable laws, rules and regulations (including restrictions on investments 
and repatriation of principal and profits) in the PRC, which are subject to change. Any changes to the relevant rules may have 
an adverse impact on investors’ investment in the Funds. Such changes may have potential retrospective effect on the Funds 
and may adversely affect the Funds. The Fund may suffer substantial losses if the approval of the QFI status is being revoked/
terminated or otherwise invalidated as the fund may be prohibited from trading of relevant securities and repatriation of the 
Fund’s monies, or if any of the key operators or parties (including China custodian/PRC brokers) is bankrupt/in default and/or 
is disqualified from performing its obligations (including execution or settlement of any transaction or transfer of any funds or 
securities).
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Risks regarding repatriation and liquidity risks – Certain restrictions imposed by the Chinese government on QFIs may have 
an adverse effect on the Funds’ liquidity and performance. The SAFE regulates and monitors the repatriation of funds out of 
the PRC by the QFI holders. Repatriations in RMB and/or funds in foreign currency conducted by QFI holders in respect of an 
open-ended fund (such as the Funds) are currently not subject to any lock-up periods, prior approval or other repatriation 
restrictions, although authenticity and compliance reviews will be conducted, and monthly reports on remittances and 
repatriations will be submitted to SAFE by the China Custodian. There is no assurance, however, that PRC rules and regulations 
will not change or that lock-up periods or repatriation restrictions will not be imposed in the future. Any restrictions on 
repatriation of the invested capital and net profits may impact on the Funds’ ability to meet redemption requests. Furthermore, 
as the China Custodian’s review on authenticity and compliance is conducted on each repatriation, the repatriation may be 
delayed or even rejected by the China Custodian in case of non-compliance with the QFI regulations. In such case, it is expected 
that redemption proceeds will be paid to the redeeming Shareholders as soon as practicable after completion of the repatriation 
of funds concerned. It should be noted that the actual time required for the completion of the relevant repatriation will be 
beyond the Investment Managers’ control.

Risk pertaining to Cash deposited with China Custodian – Investors should note that cash deposited in the cash accounts of the 
Funds with the China Custodian will not be segregated but will be a debt owing from the China Custodian to the Funds as a 
depositor. Such cash will be co-mingled with cash that belongs to other clients or creditors of the China Custodian. In the event 
of bankruptcy or liquidation of the China Custodian, the Funds will not have any proprietary rights to the cash deposited in such 
cash accounts, and the Funds will become an unsecured creditor, ranking pari passu with all other unsecured creditors, of the 
China Custodian. The Funds may face difficulty and/or encounter delays in recovering such debt, or may not be able to recover 
it in full or at all, in which case the Funds will suffer. The Funds may lose the total amount deposited with the China Custodian 
and suffer a loss.

PRC Brokerage Risk – The execution and settlement of transactions or the transfer of any funds or securities may be conducted 
by PRC Brokers and/or the China Custodian. There is a risk that the Funds may suffer losses from the default, bankruptcy or 
disqualification of the PRC Brokers and/or the China Custodian. In such event, the Funds may be adversely affected in the 
execution or settlement of any transaction or in the transfer of any funds or securities.

In selection of PRC Brokers, the QFI Holders will have regard to factors such as the competitiveness of commission rates, size of 
the relevant orders and execution standards. If the QFI Holders consider appropriate, it is possible that a single PRC Broker will 
be appointed and the Funds may not necessarily pay the lowest commission available in the market.

Risks related to investments in China market access products
The Funds may use China market access products (e.g. participatory notes) to gain exposure to China A-Shares indirectly. 
This involves additional risks including lack of a secondary market in such instruments, illiquidity of the underlying securities, 
difficulty in selling these instruments at times when the underlying markets are closed and counterparty default risk.

Risks related to investments in other funds with China access
Investing in other funds may result in additional operating fees and expenses from the underlying funds

The Funds may invest in other funds with China access through QFI status. Therefore, the Funds are indirectly exposed to the 
risks associated with the QFI regime such as suspension or revocation of the QFI status, as well as, repatriation and liquidity 
risks.

Potential Conflicts of Interest
In addition, the Investment Manager, Schroders, the Depositary and other service providers of Company may from time to 
time act as trustee, administrator, registrar, manager, custodian, investment manager or investment adviser, representative or 
otherwise as may be required from time to time in relation to, or be otherwise involved in or with, other funds and clients which 
have similar investment objectives to those of the Company. It is, therefore, possible that any of them may, in the course of 
business, have potential conflicts of interest with the Company.

If such conflicts arise, each of them will use reasonable endeavours to resolve such conflicts fairly (having regard to its respective 
obligations and duties) and acts in the best interests of the Shareholders. In any event, the Investment Managers shall act in 
a manner which it believes to be equitable in its allocation of investment opportunities among other funds, other investment 
vehicles it manages or advises and the accounts of its other clients and ensure that all investment opportunities will be fairly 
allocated. The Investment Managers will also have regard to its obligations to act in the best interests of the shareholders when 
undertaking any investments where potential conflicts of interests may arise.

Performance fee risk
Performance fees may encourage the Investment Manager of the Fund to make riskier investments than would be the case in 
the absence of a performance-based incentive system.

Performance fee of the Fund is calculated with reference to the outperformance per Share (as described in the “Performance 
fee” section of this document and the Prospectus). Given there is no equalisation arrangement for the calculation of the 
performance fee, in the event of outperformance, Investors are subject to a performance fee regardless a loss in investment 
capital has been suffered by the Investors.

In addition, performance fees may be paid on unrealised gains which may never be realised by the Fund.
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Risks relating to distributions
You should note that in the circumstances where the payment of dividends is paid out of capital, this represents and amounts 
to a return or withdrawal of part of the amount you originally invested or capital gains attributed to that and may result in an 
immediate decrease in the Net Asset Value per Share.

The distribution amount and Net Asset Value of the currency hedged Share Class may be adversely affected by differences in 
the interest rates of the Reference Currency of the currency hedged Share Classes and the Fund’s base currency, resulting in an 
increase in the amount of distribution that is paid out of capital and hence a greater erosion of capital than other non-currency 
hedged Share Classes.

Risk relating to Distribution Share Classes with fixed dividend policy
Investments in the Distribution Share Classes with fixed dividend policy are not an alternative to a savings account or fixed- 
interest paying investment. The percentage of distributions paid by the Distribution Share Classes with fixed dividend policy 
is unrelated to expected or past income or returns of these Share Classes or the relevant Fund. The distribution can thus be 
higher or lower than the income and return that were effectively realised. Distribution Share Classes with fixed dividend policy 
will continue to distribute in periods that the relevant Fund has negative returns or is making losses by making distribution out 
of capital, which further reduces the Net Asset Value of the relevant Distribution Share Classes with fixed dividend policy. In 
extreme circumstances, investors may not be able to get back the original investment amount.

Investors should note that a positive distribution yield does not imply a positive return. As distribution may still be made 
where the net distributable income is lower than the amount of dividend payment, distribution may be paid out of capital. 
Also, Distribution Share Classes with fixed dividend policy do not distribute a fixed amount and the constant percentage of 
distribution results in higher absolute distributions when the Net Asset Value of the relevant Distribution Share Classes with 
fixed dividend policy is high, and lower absolute distributions when the Net Asset Value of the relevant Distribution Share 
Classes with fixed dividend policy is low.

U.S. Foreign Account Tax Compliance Act 2010 (“FATCA”) related risks
FATCA was enacted on 18 March 2010 as part of the Hiring Incentive to Restore Employment Act. It includes provisions under 
which the Company as a Foreign Financial institution (“FFI”) may be required to report directly to the US Internal Revenue 
Service (“IRS”) certain information about Shares held by US tax payers or other foreign entities subject to FATCA and to collect 
additional identification information for this purpose. FFIs that do not enter into an agreement with the IRS and comply with 
FATCA regime could be subject to 30% withholding tax on any payment of US source income (including interests and dividends) 
as well as on the gross proceeds deriving from the sale of securities generating US income made to the Company. Provided that 
the Company acts in accordance with the provisions it will not be subject to withholding tax under FATCA.

Although the Company will attempt to satisfy any obligations imposed on it and to avoid the imposition of any FATCA penalty 
withholding on the Company, no assurance can be given that Company will be able to achieve this and/or satisfy such FATCA 
obligations. If the Company becomes subject to a FATCA penalty withholding as a result of FATCA regime, the value of the 
Shares held by Shareholders may be adversely affected and Shareholders may suffer material losses.

Shareholders should seek independent professional advice regarding FATCA requirements with respect to their own situation. In 
particular, where investors invest in or held Shares through an intermediary, nominee or custodian, investors are recommended 
to check whether such intermediary, nominee or custodian is FATCA compliant and any possible FATCA implications.

Fund Details

In addition to the profile of the typical Investor of each fund category and the specific investment objectives and policies of the 
different Funds as provided in Appendix III to the Prospectus, further information is given below:

Profile of the typical Investor
The profile of the typical Investor of each fund categories as provided in the Prospectus is for reference only. Investors should 
carefully consider the risks involved before making their choice of investment. Investors should make their own risk assessment 
by taking into consideration of various factors such as financial situation, risk tolerance level, etc. If you are in doubt about the 
contents of the Prospectus or this document, please seek independent professional financial advice.

All Funds
Where Appendix III to the Prospectus refers to a Fund investing in fixed and floating rate securities, such securities may include, 
but is not limited to, bonds, debt securities, convertible bonds, asset-backed securities and mortgage-backed securities.

Where the investment objective of a Fund in Appendix III to the Prospectus refers to exceeding a stated index after fees have 
been deducted over a three to five year period, for clarification purpose, this means to exceed a medium to long term return 
of the stated index after fees have been deducted. Where the investment objective of a Fund in Appendix III to the Prospectus 
refers to a three to five year period, the three to five year period is considered as a medium to long term period, and is the 
period over which an investor should assess a Fund’s performance. The Fund may not only be suitable for investors who have a 
medium to long term investment horizon, but also for other investors, subject to their investment horizon, investment objective, 
risk tolerance level as well as other financial circumstances of the investors.
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Under exceptional circumstances (e.g. market crash or major crisis), the Funds may be invested temporarily up to 100% of their 
respective Net Asset Value in liquid assets such as bank deposits, certificates of deposit, commercial paper and treasury bills for 
cash flow management.

Asian Bond Total Return, Asian Local Currency Bond, Emerging Markets Debt Total Return, Emerging Markets Multi-
Asset, EURO Bond, EURO Corporate Bond, EURO Liquidity, Global Bond, Global Corporate Bond, Global Credit Income, 
Global High Yield, Global Inflation Linked Bond, Global Multi-Asset Income, Global Target Return, Hong Kong Dollar 
Bond, Multi-Asset Growth and Income, Strategic Bond, Sustainable Multi-Asset Income, US Dollar Bond and US Dollar 
Liquidity
The Funds may invest in debt instruments issued by financial institutions with loss-absorption features (e.g. contingent 
convertible bonds, Additional Tier 1, Tier 1 and Tier 2 capital notes, senior non-preferred notes, senior and subordinated bonds 
issued by holding companies of a financial institution), subject to the relevant maximum exposure as disclosed below:

Fund Maximum exposure (% of the Fund’s Net Asset Value)

Asian Bond Total Return Less than 30%

Asian Local Currency Bond Less than 30%

Dynamic Income Up to 20%

Emerging Markets Debt Total Return Up to 10%

Emerging Markets Multi-Asset Up to 20%

EURO Bond Up to 25%

EURO Corporate Bond Less than 50%

EURO Liquidity Up to 5%

Global Bond Up to 25%

Global Corporate Bond Less than 50%

Global Credit Income Less than 30%

Global High Yield Less than 30%

Global Inflation Linked Bond Up to 10%

Global Multi-Asset Income Up to 20%

Global Target Return Up to 20%

Hong Kong Dollar Bond Less than 30%

Multi-Asset Growth and Income Up to 20%

Strategic Bond Less than 30%

Sustainable Multi-Asset Income Up to 20%

US Dollar Bond Less than 50%

US Dollar Liquidity Up to 5%

These instruments may be subject to contingent write-down or contingent conversion to ordinary shares on the occurrence 
of trigger events. Please refer to the risk factor headed “45. Contingent Convertible Securities Risk” under the section headed 
“Risks of Investment” in Appendix II of the Prospectus and the risk factor headed “Risk associated with instruments with 
loss-absorption features” in this document for the relevant risk disclosures.

Asian Dividend Maximiser, European Dividend Maximiser and Global Dividend Maximiser
The Funds may use derivative instruments, i.e. selling short dated covered call options over individual securities held by the 
Funds for hedging and for investment purposes. The Funds may also employ other derivatives for hedging and investment 
purposes. It is not the current intention of the Investment Manager to sell put and uncovered call options.
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Risks relating to the investment strategy of generating income from selling covered options for Asian Dividend Maximiser, 
European Dividend Maximiser and Global Dividend Maximiser
The Funds’ strategy of generating extra income from selling covered call options on the underlying equity portfolio may reduce 
the potential capital growth and future income of the Funds. The Investment Manager may not aim at seeking highest possible 
dividends for the Funds.

Risks relating to options for Asian Dividend Maximiser, European Dividend Maximiser and Global Dividend Maximiser 
Transactions in options may also carry a high degree of risk. Selling (“writing” or “granting”) an option generally entails 
considerably greater risk than purchasing options. Although the premium received by a Fund is fixed, the Fund may sustain a 
loss well in excess of that amount. The Fund will also be exposed to the risk of the purchaser exercising the option and the Fund 
will be obliged either to settle the option in cash or deliver the underlying investment.

Emerging Markets Debt Total Return, EURO Bond, EURO Corporate Bond, EURO Liquidity, Global Bond, Global Corporate 
Bond, Global Credit Income, Global High Yield, Global Inflation Linked Bond, Strategic Bond, US Dollar Bond and US 
Dollar Liquidity
The Investment Manager will assess credit risks of fixed income instruments based on quantitative and qualitative fundamentals, 
including without limitation the issuer’s leverage, operating margin, return on capital, interest coverage, operating cash flows, 
industry outlook, firm’s competitive position and corporate governance issue. For this purpose, if the relevant security does not 
itself have a credit rating, then reference can be made to the rating of the issuer of the security. If both the security and the 
relevant issuer are not rated, then the security will be classified as unrated.

Asian Bond Total Return, Asian Local Currency Bond, Emerging Markets Debt Total Return, Emerging Markets Multi-
Asset, EURO Bond, EURO Corporate Bond, EURO Liquidity, Global Bond, Global Corporate Bond, Global Credit Income, 
Global High Yield, Global Inflation Linked Bond, Global Multi-Asset Income, Global Target Return, Hong Kong Dollar 
Bond, Multi-Asset Growth and Income, Strategic Bond, Sustainable Multi-Asset Income, US Dollar Bond and US Dollar 
Liquidity
The Funds may invest up to 10% of their respective Net Asset Value in insurance-linked securities (“ILS”), such as catastrophe 
bonds, issued outside Hong Kong and/or any ILS-related products, such as derivatives or structured products whose returns 
are linked to the performance of any ILS and collective investment schemes whose investment objective or principal investment 
strategy is investing in ILS. For the avoidance of doubt, the Funds will not invest in ILS issued in Hong Kong and their 
repackaged products and derivatives.

All China Equity
The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of Chinese 
companies being companies incorporated, headquartered, listed or having their principal business activities in the PRC.

The Fund may invest directly in China B-Shares and China H-Shares and may invest up to 70% of its assets (on a net basis) 
directly or indirectly (for example via participatory notes) in China A-Shares through:
– Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect;
– the QFI scheme;
– shares listed on the STAR Board and the ChiNext market; and
– regulated markets including investment in China market access products and other funds with China access through QFI 

status.

The Fund’s direct investments in China A-Shares through the QFI scheme will be less than 70% of its Net Asset Value.

The Fund may invest up to 50% of its Net Asset Value in small-capitalisation/mid-capitalisation companies.

Indirect exposure to China A-Shares of less than 30% of the Fund’s Net Asset Value may also be sought for the Fund through 
investment in financial instruments such as China market access products and other funds with China access through QFI 
status.

Asian Equity Yield, Asian Opportunities, Asian Smaller Companies, Asian Total Return, Emerging Asia, Global Smaller 
Companies, and Hong Kong Equity
For clarification, in relation to the Funds’ investment policies as described in Appendix III to the Prospectus, the Funds may 
invest directly in China A-Shares via the Stock Connect. Indirect exposure to China A-Shares may also be sought for the Funds 
through investment in financial instruments such as China market access products and other funds with China access through 
QFI status. The Funds do not currently intend to invest 30% or more of their respective Net Asset Value directly and indirectly in 
China A-Shares and China B-Shares.

Asian Dividend Maximiser
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia Pacific  
(excluding Japan) (including emerging market countries) or sector. The Fund is not subject to any limitation on the market 
capitalisation of the companies that it may invest in.

The MSCI AC Pacific ex Japan High Dividend Yield (Net TR) index is also used for sustainability score comparison.
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Asian Equity Yield
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia Pacific  
(excluding Japan) (including emerging market countries) or sector. The Fund is not subject to any limitation on the market 
capitalisation of the companies that it may invest in.

One of the comparator benchmarks of the Fund, the MSCI AC Asia Pacific ex Japan High Dividend Yield (Net TR) index is also 
used for sustainability score comparison.

Asian Opportunities
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia  
(excluding Japan) (including emerging market countries) or sector. The Fund is not subject to any limitation on the market 
capitalisation of the companies that it may invest in.

Asian Smaller Companies
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia  
(excluding Japan) (including emerging market countries) or sector.

Asian Total Return
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia Pacific  
(including emerging market countries) or sector. The Fund is not subject to any limitation on the market capitalisation of the 
companies that it may invest in.

BIC (Brazil, India, China), China Opportunities, Greater China, Hong Kong Equity, Indian Equity, Japanese Equity, Japanese 
Opportunities, Taiwanese Equity and UK Equity
The Funds are not subject to any limitation on the market capitalisation of the companies that they may invest in.

BIC (Brazil, India, China)
The Fund aims to provide capital growth in excess of the MSCI BIC (Net TR) 10/40 index after fees have been deducted over a 
three to five year period, by investing in equity and equity related securities of Brazilian, Indian and Chinese companies. The 
“10/40” index takes into account the “5/10/40” rule applicable to a UCITS fund, which provides that a fund may invest no more 
than 10% of its net asset value in securities issued by the same issuing body, and the total value of all such investments which 
individually exceed 5% of the net asset value of the fund must not account for more than 40% of the net asset value of the fund.

The Fund may invest directly in China A-Shares via the Stock Connect. Indirect exposure to China A-Shares may also be sought 
for the Fund through investment in financial instruments such as China market access products and other funds with China 
access through QFI status. The Fund does not currently intend to invest (i) 20% or more of its Net Asset Value in China A-Shares 
via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or more of its Net Asset Value directly or indirectly in 
China A-Shares and China B-Shares.

Further to the section “Special Information” relating to the Fund in Appendix III to the Prospectus, as foreign investors’ ability 
to liquidate holdings on Moscow Stock Exchange became more limited and the valuation received from the primary pricing 
provider was deemed unreasonable, it was decided to fair value the Russian Assets using an active market proxy and applying 
a 25% haircut since the Dealing Day of 28 February 2022. The Russian Assets held by the Fund were fair valued at USD2,460,769 
(which represented approximately 0.35% of the Fund’s Net Asset Value) as of 3 March 2022 when on the same day it was 
decided to reduce the value to zero because there was no ability to trade or access assets on the underlying Russian market.

China Opportunities and Greater China
For clarification, in relation to the Funds’ investment policies as described in Appendix III to the Prospectus, the Funds may 
invest directly in China A-Shares via the Stock Connect. Indirect exposure to China A-Shares may also be sought for the Funds 
through investment in financial instruments such as China market access products and other funds with China access through 
QFI status. The Funds do not currently intend to invest 50% or more of their respective Net Asset Value directly and indirectly in 
China A-Shares and China B-Shares.

Dynamic Income
The Fund is actively managed and invests directly, or indirectly through derivatives, in equity and equity-related securities, fixed 
and floating rate securities issued by governments, government agencies, supra-nationals and companies worldwide, including 
emerging markets, in various currencies and alternative asset classes.

Typically, the Fund’s indicative allocation is to invest up to 70% of its Net Asset Value in (i) equity and equity-related securities 
and (ii) fixed and floating rate securities respectively.

Alternative asset classes which the Fund may invest in include real estate, infrastructure, preferred shares and alternative 
investment funds.

The asset allocation of the Fund will change according to the Investment Manager’s views of fundamental economic and market 
conditions and investment trends across the globe, taking into consideration factors such as liquidity, costs, timing of execution, 
relative attractiveness of individual securities and issuers available in the market.
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Indirect exposure to China A-Shares may be sought for the Fund through investment in financial instruments such as China 
market access products and other funds with China access through QFI status. The Fund does not currently intend to invest 
more than 25% of its Net Asset Value directly and indirectly in China A-Shares and B-Shares.

Save as otherwise disclosed, the Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested 
in any country, region or sector.

The Fund may invest up to 30% of its Net Asset Value in convertible bonds.

The Fund may invest up to 5% of its Net Asset Value in ILS, such as catastrophe bonds, issued outside Hong Kong and/or any 
ILS-related products, such as derivatives or structured products whose returns are linked to the performance of any ILS and 
collective investment schemes whose investment objective or principal investment strategy is investing in ILS. For the avoidance 
of doubt, the Fund will not invest in ILS issued in Hong Kong and their repackaged products and derivatives.

The Fund maintains a higher overall sustainability score than a bespoke asset-weighted blend of indices that will evolve over 
time in line with the actual asset allocation of the Fund, based on the Investment Manager’s rating criteria.

Benchmark
The Fund’s income* and volatility should be compared against 60% MSCI AC World Index (USD), 40% Bloomberg Global 
Aggregate USD.

* The income received by the Fund from its underlying securities is compared against the dividends, interest payments/coupons 
from the constituents of the comparator benchmark.

Emerging Asia
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia or 
sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Emerging Europe
The Fund aims to provide capital growth by investing in equity and equity related securities of Central and Eastern European 
companies.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Central and 
Eastern Europe or sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may 
invest in.

As described in the section “Special Information” relating to the Fund in Appendix III to the Prospectus, the Russian assets held 
by the Fund as of 25 February 2022 (“Russian Assets”) have been ring fenced within the Fund (from an accounting perspective 
for the purposes of the calculation of the Net Asset Value) and allocated to two newly created share classes. Whilst there is no 
legal segregation of assets and liabilities between share classes, accounting segregation between share classes is in place in 
order so that the liabilities which will arise in connection with the operation of the new share classes will only be allocated to 
these classes. The accounting segregation applied here will be the same as the methodology used between share classes in 
other Funds of the Company. However the resilience of this accounting ring-fencing might be challenged by creditors and so 
any liabilities relating to the Russian Assets could still affect the Fund’s liquid non-Russian assets. However, given the Russian 
Assets comprise unleveraged investments in equities, the Investment Manager does not expect any such liabilities to exceed the 
original value of the investments in the Russian Assets.

Benchmark
The MSCI EFM Europe + CIS (E+C) Index (Net TR) is also used for sustainability score comparison.

Emerging Markets
Indirect exposure to China A-Shares may also be sought for the Fund through investment in financial instruments such as China 
market access products and other funds with China access through QFI status. The Fund does not currently intend to invest (i) 
20% or more of its Net Asset Value in China A-Shares via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or 
more of its Net Asset Value directly and indirectly in China A-Shares and China B-Shares.

Emerging Markets, Global Emerging Market Opportunities
The Funds are not subject to any limitation on the portion of their respective Net Asset Value that may be invested in any 
country, region or sector. The Funds are not subject to any limitation on the market capitalisation of the companies that they 
may invest in.

QEP Global Active Value and QEP Global Quality
The Funds are not subject to any limitation on the portion of their respective Net Asset Value that may be invested in any 
country  (including emerging market countries), region or sector. The Funds are not subject to any limitation on the market 
capitalisation of the companies that they may invest in.
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The Funds may invest directly in China A-Shares via the Stock Connect. Indirect exposure to China A-Shares may also be sought 
for the Funds through investment in financial instruments such as China market access products and other funds with China 
access through QFI status. The Funds do not currently intend to invest (i) 10% or more of their respective Net Asset Value in 
China A-Shares via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or more of their respective Net Asset 
Value directly and indirectly in China A-Shares and China B-Shares.

Frontier Markets Equity
The Fund aims to provide capital growth in excess of MSCI Frontier Emerging Markets (FEM) index (Net TR) with emerging 
markets capped at 10% after fees have been deducted over a three to five year period by investing in equity and equity related 
securities of frontier emerging markets companies. The stated index’s maximum total exposure to emerging markets is capped 
at 10% of its total exposure.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any frontier emerging 
market country or sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may 
invest in.

Global Climate Change Equity
The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of companies 
worldwide which the Investment Manager believes will benefit from efforts to accommodate or limit the impact of global 
climate change.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector. The Fund is not subject to any limitation on the market capitalisation of the 
companies that it may invest in.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from 
tobacco and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further 
information, please refer to the Fund’s webpage1.

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage2.

The Fund does not currently intend to invest (i) more than 10% of its Net Asset Value in China A-Shares via the Stock Connect, 
the STAR Board and the ChiNext market and (ii) more than 10% of its Net Asset Value directly or indirectly in China A-Shares and 
China B-Shares.

Climate Change Strategy
The strategy looks for opportunities across a global and diverse opportunity set, providing a well-diversified portfolio of 
different companies across sectors linked to climate change. The strategy invests across five key climate change themes: energy 
efficiency, environmental resources, sustainable transport, clean energy and low-carbon leader.

The Investment Manager’s first task in the process of stock selection is to determine a universe of companies from the global 
investment universe whose long-term business outlook, in its opinion, is impacted by efforts to mitigate or adapt to climate 
change. The Investment Manager has built a team process and supporting systems that draw on a range of inputs to identify 
companies where climate change is a significant positive to the business outlook.

Given rapidly changing business impacts, it is not possible to have simple percentage rules for the amount that a company is 
positively or negatively impacted by climate change. The overarching principle is that climate change must have a significant 
impact on the long-term business outlook for a stock to be included.

When assessing the significance of climate change on the long-term business outlook for a company, the Investment Manager 
may consider the relevant impact on expected revenue growth, operating margin and capital intensity of the company and a 
company is assessed on a number of factors which include but are not limited to:

– If the company has significant direct industry exposure to climate change trends (mitigation – reducing greenhouse gas 
emissions through energy efficiency, renewable power, and cleaner vehicles; or adaptation those that are preparing 
for the impacts of climate change, for example water stress, coastal flooding, community health issues, or supply chain 
disruptions, among other issues).

– The proportion of business segments that are potentially exposed to climate change trends.

1 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
2 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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– If the company has significant investment and research and development spending related to the transition to a lower 
carbon economy.

– A product portfolio that takes into account the physical and transition risks posed by climate change.

– The impact on the company of rising carbon costs in the context of its industry and competitive environment.

The Investment Manager will then decide on a case by case basis whether a company is eligible for inclusion in the Fund’s 
investment universe, based on this assessment. In addition, the Investment Manager’s environmental, social and governance 
(“ESG”) analysis seeks to evaluate the materiality and impact of a range of ESG factors on the sustainability of future earnings 
growth and as potential risk factors that may affect a company’s valuation. The Investment Manager’s decision will focus on 
ratings in the areas that are most relevant to the particular business of that company.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments in 
companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% of the 
Fund’s potential investment universe is excluded from the selection of investments.

For the purposes of this test (i.e. determination of the percentage of the Fund’s potential investment universe that has 
been excluded from the selection of investments), the potential investment universe is the core universe of issuers that 
the Investment Manager may select for the Fund prior to the application of sustainability criteria, in accordance with the 
other limitations of the investment objective and policy. This universe is comprised of equity and equity related securities of 
companies worldwide.

Benchmark
The MSCI All Country World (Net TR) index is also used for sustainability score comparison.

Global Emerging Market Opportunities
Indirect exposure to China A-Shares may also be sought for the Fund through investment in financial instruments such as China 
market access products and other funds with China access through QFI status. The Fund does not currently intend to invest (i) 
20% or more of its Net Asset Value in China A-Shares via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or 
more of its Net Asset Value directly and indirectly in China A-Shares and China B-Shares.

Global Gold
For clarification, in relation to the Fund’s investment policy as described in the said Appendix III to the Prospectus, eligible 
assets  (as described under the definition of “Alternative Asset Classes” in the Prospectus and in Appendix III of the Prospectus, 
excluding Alternative Investment Funds) refer to equities and funds. The Fund will not invest more than 10% of its net assets 
into Investment Funds, excluding ETFs. The Fund will not be exposed to any physical commodities directly, nor enter into 
any contracts (including futures contracts) relating to physical commodities. The Fund’s holding in cash and Money Market 
Investments (as mentioned in Appendix III of the Prospectus and the KFS) is for defensive purposes on a short-term basis as the 
Investment Manager considers appropriate under market circumstances.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries) or region. The Fund is not subject to any limitation on the market capitalisation of the companies 
that it may invest in.

Risks relating to investment in gold and other precious metals
The commodity markets generally are subject to greater risks than other markets. It is a feature of commodities generally 
that they are subject to rapid change and the risks involved may change relatively quickly. Commodity prices are determined 
by forces of supply and demand in the commodity markets and these forces are themselves influenced by, without limitation, 
consumption patterns, macroeconomic factors, weather conditions, natural disasters, trade, fiscal, monetary and exchange 
policies and controls of governments and other unforeseeable events. This may adversely affect the net asset value of the Fund.

The Fund has a focus on equity and equity related securities issued by, or relating to, companies involved in the gold and other 
precious metals industries. Investments in such companies are subject to equity investment risk. The performance of such 
companies may not be correlated to the prices of gold and other precious metals.

Global Multi-Asset Income
It is the current intention of the Investment Manager that the Fund will not invest more than 10% of the Net Asset Value in 
securities issued by or guaranteed by any single country with a credit rating below investment grade (“Below Investment Grade 
Sovereign Securities”). If the Directors decide to increase the exposure of the Fund to Below Investment Grade Sovereign 
Securities above 10% of its Net Asset Value, this document will be updated accordingly and Investors will be informed of such a 
change as soon as reasonably practicable.

The Fund may invest directly in China A-Shares via the Stock Connect. Indirect exposure to China A-Shares may also be sought 
for the Fund through investment in financial instruments such as China market access products and other funds with China 
access through QFI status. The Fund does not currently intend to invest (i) more than 5% of its Net Asset Value in China A-Shares 
via Stock Connect and (ii) 10% or more of its Net Asset Value directly and indirectly in China A-Shares and China B-Shares.



Page 28 of 51

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector. The Fund is not subject to any limitation on the market capitalisation of the 
companies that it may invest in.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

Emerging Markets Debt Total Return
The Fund may invest up to 100% of its assets in sub-investment grade fixed and floating rate securities (being securities with a 
credit rating below investment grade as measured by Standard & Poor’s or any equivalent grade of other credit rating agencies) 
and unrated securities issued by corporate issuers in emerging markets.

To achieve the investment objective and to make use of the best risk-return investment opportunities, the Fund may invest 
more than 10% (but no more than 20%) of its net assets in debt securities issued and/or guaranteed by a single sovereign issuer 
(e.g. Hungary and Turkey which are, as at the date of this document, unrated or rated below investment grade) on the basis of, 
for example, economic fundamentals, country risk, security valuation and other compelling investment performance rationale. 
Due to market movements, as well as changes in credit or investment ratings, the Fund’s overall exposure to such assets may 
change over time. The above countries are for reference only and Fund’s positioning may change without prior notice to the 
Investors. Investors should note that whilst the above sets out the expected maximum exposure to a single country of this 
nature, such exposure limit is not indicative of the Funds’ holdings at any time in relevant countries.

Where a fund invests more than 10% of its net asset value in debt securities issued by governments or agencies of any single 
country, adverse economic, market, political or regulatory conditions and unfavourable developments in a particular country or 
region will adversely affect the performance of the fund and may result in significant losses to investors.

The Fund is not subject to any limitation on the portion of its net asset value that may be invested in any country, region or 
sector.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

Emerging Markets Multi-Asset
Indirect exposure to China A-Shares may be sought for the Fund through investment in financial instruments such as China 
market access products and other funds with China access through QFI status. The Fund does not currently intend to invest (i) 
25% or more of its Net Asset Value in China A-Shares via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or 
more of its Net Asset Value directly and indirectly in China A-Shares and B-Shares.

Alternative Asset Classes in the investment policy refer to real estate and infrastructure.

The Fund may not hold more than 30% of its assets in cash and cash equivalents.

To achieve the investment objective and to make use of the best risk-return investment opportunities, the Fund may invest 
more than 10% (but no more than 20%) of its net assets in debt securities issued and/or guaranteed by a single unrated or 
below investment grade sovereign issuer (e.g. Turkey, Croatia and Serbia which are, as at the date of this document, unrated or 
rated below investment grade) on the basis of, for example, economic fundamentals, country risk, security valuation and other 
compelling investment performance rationale. Due to market movements, as well as changes in credit or investment ratings, 
the Fund’s overall exposure to such assets may change over time. The Fund’s positioning may change without prior notice to 
the Investors. Investors should note that whilst the above sets out the expected maximum exposure to a single country of this 
nature, such exposure limit is not indicative of the Fund’s holdings at any time in relevant countries.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country, region or 
sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

Below investment grade and non-rated sovereign securities risk for Emerging Markets Debt Total Return and Emerging Markets
Multi-Asset
The Fund may invest more than 10% (but no more than 20%) of its net assets in debt securities issued and/or guaranteed by 
government, public or local authority of a single sovereign country that is unrated or rated below investment grade. Investors 
should note that such securities would generally be considered to have greater market and credit risks than higher rated 
sovereign securities. The lower ratings of such sovereign securities reflect the greater possibility that adverse changes in the 
financial condition of the sovereign issuer, or the bankruptcy of the sovereign issuer, may impair the ability of the sovereign 
issuer to make payments of principal and/or interest. If the sovereign issuer of a security is in default or such a security 
performs badly, the Fund may potentially suffer substantial loss. Where the Fund invests a relatively significant portion of its net 
assets in countries belonging to same geographical region, the geographical concentration of the Fund’s investment may also 
expose the Fund to greater volatility and higher risk than investing in a more diversified portfolio. The market for these below 
investment grade or non-rated sovereign securities may be less active and the level of liquidity is relatively low, making it more 
difficult to sell the securities and hence adversely affecting the Net Asset Value of the Fund.
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Euro Bond, Euro Corporate Bond, Euro Short Term Bond, Global Bond, Global Corporate Bond, Global High Yield, Global 
Smaller Companies, Strategic Bond and US Dollar Bond
The Funds are not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

Euro Equity
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in the 
European Economic Area or sector. The Fund is not subject to any limitation on the market capitalisation of the companies that 
it may invest in.

EURO Equity, Global Corporate Bond, Global Credit Income, Global Dividend Maximiser, Global Gold, Global Multi-Asset 
Income, Multi-Asset Growth and Income and US Dollar Bond
The Funds will have no or limited Renminbi (RMB) denominated underlying investments.

European Dividend Maximiser
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Europe or 
sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

One of the comparator benchmarks of the Fund, the MSCI Europe (Net TR) index, is also used for sustainability score 
comparison.

EURO Liquidity
For clarification, the Fund invests at least two-thirds of its assets in such Money Market Instruments as described in the Fund’s 
investment policy in Appendix III to the Prospectus.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

European Smaller Companies
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any one country in Europe 
or sector.

European Sustainable Equity
The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of European 
companies which meet the Investment Manager’s sustainability criteria.

The Fund maintains a higher overall sustainability score than MSCI Europe (Net TR) index, based on the Investment Manager’s 
sustainability rating system. More details on the investment process used to achieve this can be found in the “Sustainability 
Criteria” section below.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments in 
companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% of the 
Fund’s potential investment universe is excluded from the selection of investments. This universe is comprised of equity and 
equity related securities of European companies.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the investment manager from time to time, including but not limited to revenues from tobacco 
and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further information, 
including the list of all excluded activities, please refer to the Fund’s webpage3.

The Fund invests in companies that have good governance practices, as determined by the Investment Manager’s sustainability 
rating criteria (please see the “Sustainability Criteria” section below for more details).

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage4.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Europe or 
sector.

The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

3 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
4 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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Sustainability Criteria
Companies in the investment universe are assessed on their governance, environmental and social profile, across a range 
of factors. This analysis is supported by quantitative analysis gained from Schroders’ proprietary sustainability tools such as 
SustainEx and CONTEXT. The Investment Manager assesses a company’s environment and social impact, as well as governance 
practices, using proprietary sustainability tools such as SustainEx and CONTEXT. In addition, the Investment Manager also 
performs its own research and analysis before deciding whether a company is eligible for inclusion in the Fund, based on its 
overall sustainability profile. Proprietary sustainability tools will be key inputs to measure how companies in the portfolio are 
meeting the sustainability credentials outlined above. The Fund invests in a concentrated portfolio of sustainable businesses 
that the team determine to be mis-priced relative to their long term potential. The investment team of the Investment Manager 
combine their experience and industry specific knowledge to assess management quality, governance structure and the 
environment impact of companies. Schroders’ proprietary sustainability tools aid the investment team to integrate a model that 
assesses the relationships with key stakeholders, including regulators, customers, suppliers, employees, and local communities.  
The materiality of such factors differs by industry. However, Schroders’ process allows the Fund to rank companies against 
industry peers based on their behaviours towards key stakeholders. The Fund also measure in absolute terms the extent of a 
company’s unrealised net impact on society from its activities. The portfolio is constructed to ensure diversification across style 
and market capitalisation, whilst delivering a superior aggregate sustainability profile relative to benchmark, as determined by 
SustainEx.

The sources of information used to perform the analysis include information provided by the companies, such as company 
sustainability reports and other relevant company material, as well as Schroders’ proprietary sustainability tools such as 
SustainEx and CONTEXT and third-party data.

Global Credit Income
The Fund may invest up to 40% of its Net Asset Value in emerging market debt (fixed and floating rate) securities.

It is the current intention of the Investment Manager that the Fund will not invest more than 10% of the Net Asset Value in 
securities issued by or guaranteed by any single country with a credit rating below investment grade (“Below Investment Grade 
Sovereign Securities”). If the Directors decide to increase the exposure of the Fund to Below Investment Grade Sovereign 
Securities above 10% of its Net Asset Value, this document will be updated accordingly and Investors will be informed of such a 
change as soon as reasonably practicable.

One of the comparator benchmarks of the Fund, the Bloomberg Multiverse ex Treasury A+ to B- USD Hedged index is also used 
for sustainability score comparison.

Global Dividend Maximiser, Global Sustainable Growth, Global Equity Alpha, Global Equity and Global Equity Yield
The Funds are not subject to any limitation on the portion of their respective Net Asset Value that may be invested in any 
country (including emerging market countries), region or sector. The Funds are not subject to any limitation on the market 
capitalisation of the companies that they may invest in.

Global Energy
The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries) or region.

Global Energy Transition
The Fund is actively managed and invests its assets in (i) sustainable investments, which are investments in companies that 
(a) generate at least 50% of their revenue from activities that contribute towards the global transition towards lower-carbon 
sources of energy, such as lower-carbon energy production, distribution, storage, transport and associated supply chain, 
material provider and technology companies or (b) generate a lower percentage of their revenue from these activities where 
the Investment Manager considers they are playing critical roles in the transition based on the company’s capital expenditure, 
operating expenditure or market share and (ii) investments that the Investment Manager deems to be neutral under its 
sustainability criteria, such as cash and Money Market Investments and derivatives used with the aim of reducing risk (hedging) 
or managing the Fund more efficiently. At least 90% of the Fund’s assets will be invested in sustainable investments described in  
(i) above. At least 75% of the Fund’s assets will be invested in companies of the type described in (i)(a) above.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from fossil 
fuel and nuclear power. The respective limits and exclusion list may be updated from time to time. For further information, 
please refer to the Fund’s webpage5.

The Fund invests in companies that do not cause significant environmental or social harm and have good governance practices, 
as determined by the Investment Manager’s sustainability rating criteria (please see the “Sustainability Criteria” section below 
for more details).

5 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
6 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage6.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country or region.

The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Sustainability Criteria
The Investment Manager’s approach for determining whether an investment meets the criteria of a sustainable investment is by 
considering whether a certain percentage of the relevant company’s revenues (as stated above), capital expenditure, operating 
expenditure or market share contributes to an environmental or social objective (as applicable). The Investment Manager uses 
different sustainability indicators to measure the impact contribution at an investee company level. In particular, the Investment 
Manager uses a quantitative screening tool to identify companies that derive a certain percentage of their revenues, capital 
expenditure, operating expenditure or market share from their main activity that is associated with specific energy transition 
activities: including (1) renewable energy equipment; (2) renewable energy generation; (3) transmission and distribution;  (4) 
batteries, storage and other equipment; (5) hydrogen; (6) electrical equipment and energy; and (7) clean mobility. A list of 
investments that meet the selection criteria which represents the investment universe of the Fund will then be produced.

The Investment Manager uses a number of indicators to derive a sustainability score out of ten for each company in the 
investment universe by assessing against the eight ESG criteria: (1) management quality; (2) balance sheet sustainability; (3) 
corporate governance; (4) regulatory risk management; (5) supply chain management; (6) customer management; (7) employee 
management; and (8) environmental management. The company will receive an overall score out of ten and is placed within 
one of the following categories based on this score:

– ‘Lagging’ (score of 1 – 3): Companies that show poor corporate governance, unconvincing management, weak balance 
sheets, poor stakeholder relations, and fail to demonstrate an awareness of ESG issues they face.

– ‘Neutral’ (score of 4 – 6): Companies that show adequate corporate governance, suitable management, reasonably robust 
balance sheets, have reasonable relationships with stakeholders and some awareness of ESG issues. These companies 
do not exhibit ESG risks necessarily, but at the same time are not best in class companies with the potential to maintain 
market leading growth.

– ‘Best-in-class’ (score of 7 – 10): Companies that have strong corporate governance, quality management, strong balance 
sheets, good relationships with stakeholders and a good awareness and management of ESG issues. These companies 
should be able to attract the best employees, to continue to, lead the industry in terms of productivity, have strong supply 
chain links, acting as the ‘supplier of choice’ for customers, and are mindful of their environmental impact.

The Fund will generally only invest in companies that are rated as ‘neutral’ or ’best-in-class’. The Investment Manager performs 
its own analysis of information provided by the companies, including information provided in company sustainability reports 
and other relevant company material. Third party research is used by the Investment Manager as a secondary consideration, 
and generally provides a source of challenge or endorsement for the Investment Manager’s own view.

Global Cities
The Fund invests at least two-thirds of its assets in equity and equity related securities of real estate companies worldwide 
with a focus on companies that invest in cities that the investment manager believes will exhibit continued economic growth, 
supported by factors such as strong infrastructure and supportive planning regimes. For clarity, investment in “equity and equity 
related securities of real estate companies” may include investment in real estate investment trusts (REITs).

The Fund is actively managed and invests its assets in (i) sustainable investments, which are investments that contribute towards 
more environmentally resilient and innovative cities and infrastructure, and (ii) investments that the Investment Manager deems 
to be neutral under its sustainability criteria  such as cash and Money Market Investments and derivatives used with the aim of 
reducing risk (hedging) or managing the Fund more efficiently. At least 90% of the Fund’s assets will be invested in sustainable 
investments described in (i) above. Real assets have a large impact on the environment and create over 40% of the world’s CO2 
emissions. By the end of the century as much as 90% of the global population could be living in urban areas – in order to meet 
targets set by the Paris Agreement, cities will be a crucial tool in order to achieve climate targets. By investing in companies that 
will make a positive impact on the built environment (i.e. any type of real asset that provides a service to the inhabitants within 
a city/region), the Fund has an overarching aim of achieving Goal 11 of the United Nations Sustainable Development Goals (i.e. 
Sustainable Cities and Communities). To ensure this, ESG is integrated into stage 1 and 2 of the Fund’s investment process and 
is a key factor in determining portfolio inclusion and position sizing.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from 
tobacco and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further 
information, please refer to the Fund’s webpage7.

7 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
8 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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The Fund invests in companies that do not cause significant environmental or social harm and have good governance practices, 
as determined by the Investment Manager’s sustainability rating criteria (please see the “Sustainability Criteria” section below 
for more details).

Improvement of a company’s sustainability practices is assessed through continuous engagements with the companies on 
material ESG issues.

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage8.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries) or region. The Fund is not subject to any limitation on the market capitalisation of the companies 
that it may invest in.

Sustainability Criteria
The Investment Manager applies the sustainability criteria when selecting investments for the Fund. The investment universe is 
analysed in two distinct phases. Each phase leads to companies being excluded based on weak sustainability metrics, reducing 
the universe from about 900 companies to 200 companies in the investible universe. Stage 1 takes the location of a company’s 
assets and applies a rank based on four bespoke ‘Impact Scores’. This creates a list of companies eligible for stage 2. This list 
is called the Long Term Index (LTI). From the LTI, ESG analysis using the bespoke ‘CONTEXT’ system and valuation establishes 
maximum capital allocation and position sizing. ESG is integrated, applies exclusions and incorporates third-party data.

– Stage 1 analyses the location (i.e. cities) of a company’s assets. A proprietary asset database maps every asset of a 
company anywhere in the world. This provides the latitude and longitude of each asset. The investment manager has 
visibility of all the assets owned by listed real asset companies. There are over 180,000 assets in the database. The asset 
database allows the investment manager to identify which company owns assets in the strongest global cities. Cities and 
assets are scored using four bespoke ‘Impact Scores’ encompassing a range of environmental and social metrics including 
environmental impact and transport impact.

– Environmental Impact database analyses the location in terms of environmental factors (this includes physical 
risk, policy risk and wellbeing risk) by measuring how sustainable a location is using sources including the National 
Aeronautics and Space Administration (NASA), European Space Agency (ESA), Brookings and other research institutes. 
Physical risk assesses the ability to mitigate impact of geophysical risks such as earthquakes and landslides, policy risk 
assesses a city’s policy towards ESG issues, and wellbeing risk assesses factors such as air quality and heat and water 
stress.

– Transport Impact database analyses the location in terms of social factors by looking at the availability of mass 
transit. The database is able to see the average walk times to all modes of mass transit in any city, as well as the 
freight and passenger throughput of Airports and Ports. A strong transport system in a city enables a larger workforce 
to reach a wider range of employers. This is integral to the economic and social viability of a city.

– Innovation Impact database – universities are a crucial element in any global city. World class universities provide 
the talented graduates that companies want to recruit. In addition, they provide the innovative ideas which launch 
new businesses and create employment. Innovation is what drives the knowledge economy. The innovation score 
functions by geocoding circa 3,000 universities worldwide. The city catchment plus a 25km radius is used as the region 
where a city benefits from the presence of a university.

– Economic Impact database – this ranks each asset based on its proximity to the most productive locations. These 
locations with the strongest economic characteristics will be the most sustainable cities into the future.

Companies are then scored based on their exposure to the superior/inferior locations with reference to the relevant 
metrics set out above. The result is the LTI of which more than half the companies under coverage are therefore 
excluded in Stage 1 because they operate in cities whose environmental and social characteristics are not sufficiently 
sustainable. The companies which are included are then analysed according to Stage 2 which incorporates further 
sustainability analysis to establish a maximum investment for each company. Companies which are located in good 
cities thus have to go through Stage 2 before they can be included in the portfolio.

– Stage 2 focusses on determining the quantum to be invested in each company using both internal, i.e. Schroders’ 
proprietary tool CONTEXT and external sustainability measurement tools. The following third party data is used to provide 
inputs to CONTEXT: MSCI pillar scores, company policies, Institutional Shareholder Services (ISS) reports and Global Real 
Estate Sustainability Benchmark (GRESB) reports. The analysis awards a sustainability score to each company based on the 
analysis of a company’s relationship with its stakeholders (customers, communities, employees, environment, regulators 
and governments, and suppliers), overall governance and the sustainability of its business model. While this sustainability 
score is separate from the score given in Stage 1, companies’ contributions to the environmental and social wellbeing of 
cities are key within CONTEXT. The process excludes companies (based on their sustainability score) from investment by the 
Fund and in so doing this ensures that only those companies making the strongest environmental and social contribution 
to cities are included in the portfolio.
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The Investment Manager may also engage with companies in the portfolio, which are expected to demonstrate a clear 
commitment to sustainability both in their relationships with stakeholders and in their efforts to mitigate their impact on the 
natural environment.

The Investment Manager performs its analysis using its own research and Schroders’ sustainable proprietary tools such as 
CONTEXT. Third party research (examples detailed under stage 2 above) is used as a secondary consideration and generally 
provides a source of challenge or endorsement for the Investment Manager’s assessment based on its proprietary tools.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments in 
companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% of the 
Fund’s potential investment universe is excluded from the selection of investments.

For the purposes of this test (i.e. determination of the percentage of the Fund’s potential investment universe that has 
been excluded from the selection of investments), the potential investment universe is the core universe of issuers that the 
Investment Manager may select for the Fund prior to the application of sustainability criteria, in accordance with the other 
limitations of the investment objective and policy. This universe is comprised of equity and equity related securities of real estate 
companies worldwide.

Global High Yield
The Fund aims to provide income and capital growth in excess of the Bloomberg Global HYxCMBSxEMG index USD Hedged 2% 
cap after fees have been deducted over a three to five year period by investing in below investment grade fixed and floating 
rate securities issued worldwide. The weighting of all constituents of the index is capped at 2% to ensure diversification.

Global Inflation Linked Bond
The global inflation-linked bond market is global and thus the specific structures and terms of bonds issued can vary depending 
on the issuing entity. For example, US Treasury Inflation Protected Securities, or ‘TIPS’, guard an investor’s savings from 
inflation. They pay a fixed rate of interest. The value of the principal of a TIPS is adjusted semi-annually, based on changes in the 
Consumer Price Index. The interest rate is applied to the inflation-adjusted principal, not the original face value. So, if inflation 
occurs throughout the life of the security, every interest payment will be greater than the one before it. The converse is true 
however, in the event of deflation. Upon maturity, the US Treasury will pay the greater of either the inflation-adjusted principal 
or the original face value.

The Fund is designed to match the general thematic of inflation and not the inflation of individual country.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

Global Target Return
The Fund may also invest in Money Market Investments and hold cash and under normal market conditions, the Fund may not 
invest more than 50% of its Net Asset Value in Money Market Investments and cash.

It is the current intention of the Investment Manager that the Fund will not invest more than 10% of the Net Asset Value in 
securities issued by or guaranteed by any single country with a credit rating below investment grade (“Below Investment Grade 
Sovereign Securities”). If the Directors decide to increase the exposure of the Fund to Below Investment Grade Sovereign 
Securities above 10% of its Net Asset Value, this document will be updated accordingly and Investors will be informed of such a 
change as soon as reasonably practicable.

The gross exposure of total return swaps and contracts for difference will not exceed 40% and is expected to remain within the 
range of 0% to 20% of the Net Asset Value. In certain circumstances this proportion (i.e. the range of 0% to 20% of the Net Asset 
Value) may be higher.

The Fund will have limited Renminbi (RMB) denominated underlying investments.

Healthcare Innovation
The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of companies 
worldwide, which are engaged in healthcare provision, medical services and related products, including in areas such as 
biotechnology, generics drug manufacture and supply, pharmaceuticals, health insurance and hospital supplies.

The Fund invests at least 75% of its assets in sustainable investments, which are investments in companies that contribute 
towards the advancement of one or more of the United Nations Sustainable Development Goals (UN SDGs) by promoting 
growth in healthcare provision and medical treatments and improving healthcare standards using an innovation-led approach 
(please see the “Sustainability Criteria” section below for more details). The Fund will invest primarily in companies where 
at least 75% of the total revenues of such companies are derived directly from healthcare-related activities. The Investment 
Manager may also invest up to 20% of the fund’s assets in companies where current revenues fall short of this threshold in 
situations where, for example, the Investment Manager considers the revenue potential of the company to be significant, or, 
where the impact of the product(s) or services of the company have the potential to advance health, healthcare treatment or 
cost efficiencies within the healthcare system.
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The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from 
tobacco and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further 
information, please refer to the Fund’s webpage9.

The Fund invests in companies that do not cause significant environmental or social harm and have good governance practices, 
as determined by the Investment Manager’s sustainability rating criteria (please see the “Sustainability Criteria” section below 
for more details).

The Fund may invest up to 20% of its assets in companies that the Investment Manager believes will improve their sustainability 
practices within a reasonable timeframe, typically up to two years.

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage10.

The Fund is not subject to any limitation on the portion of its net asset value that may be invested in any country (including 
emerging market countries) or region.

The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Sustainability Criteria
The Investment Manager also uses a proprietary tool such as SustainEx and CONTEXT to exclude companies ranked on ESG 
performance in the bottom quartile of the fund’s investment universe and assess the environmental, social and governance  
(“ESG”) performance of companies before they are selected for the fund’s portfolio. Individual names with poor ESG performance 
may be included in the portfolio if the Investment Manager believes that a company is on track to improve its ESG performance.  
In order to determine whether a company is on an improving trajectory, the Investment Manager will use analysis from 
Schroders’ proprietary sustainability tools.

A governance assessment is a central part of our investment process, and is considered explicitly within the Investment 
Manager’s evaluation of a stock. This process already ensures that companies with weaker governance structures/policies are 
identified and subject to additional scrutiny.

In general, the Investment Manager considers good governance to be a prerequisite for investment. Strong governance 
contributes to constructive stakeholder relationships, effective decisions about capital allocation and protection of minority 
shareholder interests. It is expected that companies will have sound structures and policies that ensure these objectives can be 
effectively delivered. In instances where poor governance contributes unacceptably high risk, stocks are excluded as potential 
portfolio holdings.

Other sources of information are also used for this analysis including information provided by the companies, such as company 
sustainability reports and other relevant company material, as well as Schroders’ other proprietary sustainability tools such as 
SustainEx and CONTEXT and third-party data.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments 
in companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% 
of the Fund’s potential investment universe (which do not meet the sustainability criteria) is excluded from the selection of 
investments.

For the purposes of this test (i.e. determination of the percentage of the Fund’s potential investment universe that has been 
excluded from the selection of investments by application of the sustainability criteria), the potential investment universe is the 
core universe of issuers that the Investment Manager may select for the Fund prior to the application of sustainability criteria, in 
accordance with the other limitations of the investment objective and policy.

Multi-Asset Growth and Income
Typically, the Fund’s indicative allocation is to invest 20%-80% of its Net Asset Value in equity and equity-related securities, 20%-
60% of its Net Asset Value in fixed and floating rate securities and 0%-30% of its Net Asset Value in Alternative Asset Classes. The 
Fund’s exposure to the above asset classes may be obtained indirectly via other funds or financial derivative instruments.

The Fund may invest up to 50% of its assets in sub-investment grade securities (being securities with a credit rating below 
investment grade as measured by Standard & Poor’s or any equivalent grade of other credit rating agencies) or unrated 
securities.

9 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
10 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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The Fund may invest up to 40% of its Net Asset Value in emerging market securities.

The Fund may invest up to 50% of its Net Asset Value in equity and equity related securities of small and mid-sized companies 
worldwide. These are companies which, at the time of purchase, are considered to be in the bottom 40% by market 
capitalisation of the global equities market.

Indirect exposure to China A-Shares may be sought for the Fund through investment in financial instruments such as China 
market access products and other funds with China access through QFI status. The Fund does not currently intend to invest (i) 
15% or more of its Net Asset Value in China A-Shares via Stock Connect, the STAR Board and the ChiNext market and (ii) 30% or 
more of its Net Asset Value directly and indirectly in China A-Shares and B-Shares.

For clarification, in relation to the Fund’s investment policy as described in the Appendix III of the Prospectus, “Alternative Asset 
Classes” include real estate, infrastructure, private equity, catastrophe bonds, preferred shares and alternative investment funds. 
Catastrophe bonds earn a premium income for assuming natural catastrophe risk such as a hurricane or earthquake. They are 
issued mainly by insurance and reinsurance companies to transfer pure insurance risks to capital markets. They have a special 
condition that states if the issuer, such as the insurance or reinsurance company, suffers a loss from a particular predefined 
catastrophe, then their obligation to pay interest and/or repay the principal is either deferred or completely forgiven.

The asset allocation of the Fund will change according to the Investment Manager’s views of fundamental economic and market 
conditions and investment trends across the globe, taking into consideration factors such as liquidity, costs, timing of execution, 
relative attractiveness of individual securities and issuers available in the market.

It is the current intention of the Investment Manager that the Fund will not invest more than 10% of the Net Asset Value in 
securities issued by or guaranteed by any single country with a credit rating below investment grade (“Below Investment Grade 
Sovereign Securities”). If the Directors decide to increase the exposure of the Fund to Below Investment Grade Sovereign 
Securities above 10% of its Net Asset Value, this document will be updated accordingly and Investors will be informed of such a 
change as soon as reasonably practicable.

The gross exposure of total return swaps and contracts for difference will not exceed 30% and is expected to remain within the 
range of 0% to 20% of the Net Asset Value. In certain circumstances this proportion (i.e. the range of 0% to 20% of the Net Asset 
Value) may be higher.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

Asian Bond Total Return, Asian Local Currency Bond and Strategic Bond
As part of their primary objective, the Funds also have the flexibility to implement long and short active currency positions via 
financial derivative instruments such as currency forwards. Long and short active currency positions implemented by the Funds 
can be uncorrelated to their respectively underlying assets. The Funds may use financial derivative instruments such as currency 
forwards, options on currency forwards and spots to hedge out any unwanted currency risk and/or to capture potential 
outperformance of a particular currency versus another.

Global Bond and Global Inflation Linked Bond
The Funds have the flexibility to implement long and short active currency positions via financial derivative instruments such as 
currency forwards. Long and short active currency positions implemented by the Funds can be uncorrelated to their respectively 
underlying assets. The Funds may use financial derivative instruments such as currency forwards, options on currency forwards 
and spots to hedge out any unwanted currency risk and/or to capture potential outperformance of a particular currency versus 
another.

Global Bond
Notwithstanding the Global Bond’s investment policy as described in Appendix III to the Prospectus, the Fund may invest less 
than 30% of its assets in securities that have a below investment grade credit rating (as measured by Standard & Poor’s or any 
equivalent grade of other credit rating agencies for rated bonds and implied Schroders ratings for non-rated bonds).

Liquidity Funds
Liquidity Funds are not money market funds and are not the same as placing funds on deposit with bank or deposit-taking 
company. Investors should be aware that these Funds do not guarantee principal.
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Asian Bond Total Return
The Fund may (exceptionally) hold 100% of its assets in Money Market Investments or cash. This will be limited to a maximum of 
six months (otherwise, subject to applicable regulatory approval and requirements, the Fund will be liquidated).

The Fund may not invest:–

(a) more than 10% of its Net Asset Value in Urban Investment Bonds (城投債), which means debt instruments issued by local 
government financing vehicles (“LGFVs”) and traded on the PRC exchange-traded bond markets and interbank bond 
market. These LGFVs are separate legal entities established by local governments and/or their affiliates to raise financing 
for public welfare investment or infrastructure projects;

(b) more than 5% of its Net Asset Value in asset-backed securities (including mortgage-backed securities and asset-backed 
commercial papers); and

(c) in structured deposits or structured products.

The Fund does not have explicit restrictions on the minimum credit ratings of debt securities it may hold through QFI. The 
aggregate investment in debt securities with a credit rating below investment grade (i.e. rated below BBB- by any internationally 
recognised credit rating agency, such as Standard & Poor’s, Moody’s or Fitch, or rated AA- or below by any PRC domestic credit 
rating agency; whenever different ratings are assigned by different credit rating agencies, the lowest credit ratings assigned 
to the security will be adopted by the Fund) or unrated debt securities through QFI will not exceed 30% of the Fund’s Net Asset 
Value. The Investment Manager will assess credit risks of fixed income instruments based on quantitative and qualitative 
fundamentals, including without limitation the issuer’s leverage, operating margin, return on capital, interest coverage, 
operating cash flows, industry outlook, firm’s competitive position and corporate governance issue. For this purpose, if the 
relevant security does not itself have a credit rating, then reference can be made to the credit rating of the issuer of the security. 
If both the security and the relevant issuer are not rated, then the security will be classified as unrated.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia 
(excluding Japan) (including emerging market countries) or sector.

Asian Local Currency Bond
The exposure of the Fund to fixed income securities with a sub-investment grade credit rating will not exceed 20% of its Net 
Asset Value.

The Fund may not invest:–

(a) more than 10% of its Net Asset Value in Urban Investment Bonds (城投債), which means debt instruments issued by local 
government financing vehicles (“LGFVs”) and traded on the PRC exchange-traded bond markets and interbank bond 
market. These LGFVs are separate legal entities established by local governments and/or their affiliates to raise financing 
for public welfare investment or infrastructure projects;

(b) more than 5% of its Net Asset Value in asset-backed securities (including mortgage-backed securities and asset-backed 
commercial papers); and

(c) in structured deposits or structured products.

The Fund does not have explicit restrictions on the minimum credit ratings of debt securities it may invest through QFI and the 
China Interbank Bond Market Initiative. The aggregate investment in debt securities with a credit rating below investment grade 
(i.e. rated below BBB- or equivalent by any internationally recognised credit rating agency, such as Standard & Poor’s, Moody’s 
or Fitch, or rated AA- or below by any PRC domestic credit rating agency; whenever different ratings are assigned by different 
credit rating agencies, the lowest credit ratings assigned to the security will be adopted by the Fund) or unrated debt securities 
through QFI and the China Interbank Bond Market Initiative will not exceed 20% of the Fund’s Net Asset Value. The Investment 
Manager will assess credit risks of fixed income instruments based on quantitative and qualitative fundamentals, including 
without limitation the issuer’s leverage, operating margin, return on capital, interest coverage, operating cash flows, industry 
outlook, firm’s competitive position and corporate governance issue. For this purpose, if the relevant security does not itself 
have a credit rating, then reference can be made to the credit rating of the issuer of the security. If both the security and the 
relevant issuer are not rated, then the security will be classified as unrated.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Asia  
(excluding Japan) (including emerging market countries) or sector.
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Global Sustainable Food and Water
The Fund is actively managed and invests its assets in (i) sustainable investments which are equity and equity related securities 
of companies worldwide that the Investment Manager expects to contribute towards the provision of sustainable food and 
water including water management, agricultural equipment, agricultural inputs, food production, processing, packaging and 
distribution, food and water retail and recycling, and (ii) investments that the Investment Manager deems to be neutral under its 
sustainability criteria such as cash and Money Market Investments and derivatives used with the aim of reducing risk (hedging) 
or managing the Fund more efficiently. At least 90% of the Fund’s assets will be invested in sustainable investments described in 
(i) above.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from 
tobacco and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further 
information, please refer to the Fund’s webpage11.

The Fund invests in companies that do not cause significant environmental or social harm and have good governance practices, 
as determined by the Investment Manager’s sustainability rating criteria.

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage12.

The Fund typically holds 35 – 60 companies.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country or region.

The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Sustainability Criteria
The Investment Manager seeks to identify companies that derive a minimum of 50% of their revenues from activity that is 
directly contributing to the provision of food and water. The Fund invests in companies involved in making the global food and 
water system more sustainable, as defined by companies driving positive change across at least one of the five key sustainability 
areas (greenhouse gas emissions, water usage, biodiversity, physical pollution and waste, and health and nutrition).

While the vast majority of companies in the Fund’s universe meet this 50% revenue criteria, in certain cases the Investment 
Manager can manually add companies with revenue exposure below this threshold to the Fund’s investment universe. These 
‘manual additions’ are only permitted if they meet the following three criteria:

1. These companies are playing critical roles in the food and water transition and are addressing at least one of the five key 
sustainability areas.

2. These companies are growing the share of revenue that they have exposed to food and water activities.
3. The Fund has approval from the Sustainable Investment Team of the Investment Manager to allow these companies to 

be added into the Fund’s investment universe based on their view of the companies’ roles in the transition towards the 
sustainable provision of food and water and whether they fit the Fund’s investment objective.

Once the investable universe has been established, the Investment Manager creates and maintains detailed financial models 
and evaluates the sustainability characteristics of each company in the focus list. Each company in the universe of potential 
investments is then assessed by the Investment Manager against eight categories: (1) management quality; (2) balance 
sheet sustainability; (3) corporate governance; (4) regulatory risk management; (5) supply chain management; (6) customer 
management; (7) employee management; and (8) environmental management. Each company will receive an overall score out 
of ten based on the Investment Manager’s assessment and is then placed within one of the following categories:

– ‘Lagging’ (score of 1 – 3): Companies that show poor corporate governance, poor management quality, weak balance 
sheets, poor stakeholder relations, poor employee management, do not sufficiently address environmental issues and fail 
to demonstrate an awareness of sustainability issues they face.

– ‘Neutral’ (score of 4 – 6): Companies that show adequate corporate governance, reasonable management quality, 
reasonably strong balance sheets, have reasonable relationships with stakeholders and some awareness of sustainability 
issues. These companies do not exhibit a high level of sustainability risk based on the Investment Manager’s assessments, 
but at the same time are not best in class companies with the potential to maintain market leading growth.

– ‘Best-in-class’ (score of 7 – 10): Companies that have strong corporate governance, quality management, strong balance 
sheets, great relationships with stakeholders, good employee management, focus on environmental issues and a good 
awareness and management of sustainability issues. These companies will be able to attract the best employees, continue 
to lead the industry in terms of productivity, have strong supply chain links, acting as the ‘supplier of choice’ for customers, 
and be mindful of their environmental impact.

11 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
12 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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The Fund will generally only invest in companies that are rated as ‘Neutral’ or ‘Best-in-class’.

Where sustainability criteria are applied, the Investment Manager will not invest in any asset rated as ‘Lagging’ at the time of 
purchase.

The Investment Manager performs its own analysis of information provided by the companies, including information provided 
in company sustainability reports and other relevant company material. Third party research is used by the Investment Manager 
as a secondary consideration, and generally provides a source of challenge or endorsement for the Investment Manager’s own  
view.

Global Sustainable Growth
The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of companies 
worldwide which meet the Investment Manager’s sustainability criteria.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the limits 
listed as prescribed by the Investment Manager from time to time, including but not limited to revenues from tobacco and 
conventional weapons. The respective limits and exclusion list may be updated from time to time. For further information, 
please refer to the Fund’s webpage13.

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage14.

Sustainability Strategy
The Investment Manager’s investment approach includes an analysis of ESG factors, which is integrated into its fundamental 
stock analysis. The Investment Manager assesses the materiality of ESG factors as they relate to the specifics of each company 
and evaluate those that are considered material to the sustainability of future earnings growth and as potential risk factors for a 
company.

Given the explicit focus on sustainability for this Fund, a more-detailed assessment of sustainability is incorporated via 
the Investment Manager’s proprietary Sustainability Quotient (SQ) framework. This is a systematic process for evaluating 
sustainability characteristics. The framework incorporates critical ESG-related factors and elements of corporate performance.

Stocks that meet the necessary sustainability threshold, based on the Investment Manager’s qualitative assessment of ESG and 
sustainability, and offer the potential for attractive risk-adjusted returns will be considered for inclusion in the Fund. There is no 
formulaic approach to the Investment Manager’s assessment and the Investment Manager does not assign scores nor does it 
impose minimum thresholds. However, analysis and evaluation of ESG and sustainability are systematically applied to the way 
the Investment Manager selects stocks.

The Investment Manager analyses a company’s strengths and weaknesses using a wide range of sources. The primary sources 
of information used to perform the analysis are Schroders’ proprietary sustainability tools, company filings and website, third-
party research (e.g. MSCI ESG), ESG statistics (e.g. Bloomberg), unconventional data sourced by the Investment Manager’s Data 
Insights Unit, NGO reports and expert networks. The Investment Manager also scrutinises company sustainability reports and 
other disclosures, which may be complemented by direct engagement with the company during the assessment process.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments in 
companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% of the 
Fund’s potential investment universe is excluded from the selection of investments.

For the purposes of this test (i.e. determination of the percentage of the Fund’s potential investment universe that has 
been excluded from the selection of investments), the potential investment universe is the core universe of issuers that 
the Investment Manager may select for the Fund prior to the application of sustainability criteria, in accordance with the 
other limitations of the investment objective and policy. This universe is comprised of equity and equity related securities of 
companies worldwide.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

Asian Bond Total Return, Asian Local Currency Bond, Dynamic Income, Emerging Markets Debt Total Return, Emerging 
Markets Multi-Assets, Global Bond, Global Multi-Asset Income, Hong Kong Dollar Bond, Multi-Asset Growth and Income, 
Sustainable Multi-Asset Income and Strategic Bond
Investors may refer to the section headed “Overview of China Interbank Bond Market” of this document for further information 
about the Bond Connect and the section headed “Overview of the PRC debt securities market” in Appendix I of this document 
for further information about debt securities issued in the PRC.

13 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
14 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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Hong Kong Dollar Bond
The Fund may not invest:–

(a) more than 10% of its Net Asset Value in Urban Investment Bonds (城投債), which means debt instruments issued by local 
government financing vehicles (“LGFVs”) and traded on the PRC exchange-traded bond markets and interbank bond 
market. These LGFVs are separate legal entities established by local governments and/or their affiliates to raise financing 
for public welfare investment or infrastructure projects;

(b) more than 5% of its Net Asset Value in asset-backed securities (including mortgage-backed securities and asset-backed 
commercial papers); and

(c) in structured deposits or structured products.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

In relation to the Fund’s investment objective and specific risk consideration as described in the Appendix III to the Prospectus, 
the Fund’s investment may invest in the PRC to achieve its investment objective through QFI status of the Investment Manager. 
However, currently, the Fund does not invest in PRC onshore securities through QFI but may do so in the future.

Latin American
The Fund aims to provide capital growth in excess of the MSCI Emerging Markets Latin America 10/40 (Net TR) index after 
fees have been deducted over a three to five year period by investing in equity and equity related securities of Latin American 
companies. The “10/40” index takes into account the “5/10/40” rule applicable to a UCITS fund, which provides that a fund may 
invest no more than 10% of its net asset value in securities issued by the same issuing body, and the total value of all such 
investments which individually exceed 5% of the net asset value of the fund must not account for more than 40% of the net 
asset value of the fund.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in Latin 
America or sector. The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Strategic Bond
The Bloomberg Multiverse ex Treasury A+ to B – USD Hedged Index is also used for sustainability score comparison.

Sustainable Asian Equity
The Fund aims to provide capital growth in excess of the MSCI AC Asia Pacific ex Japan (Net TR) index after fees have been 
deducted over a three to five year period by investing in equity and equity related securities of Asia Pacific ex Japan markets 
companies which meet the Investment Manager’s sustainability criteria.

The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of companies in 
Asia Pacific markets (excluding Japan) or companies which derive a significant proportion of their revenues or profits from the 
Asia Pacific ex Japan region which meet the Investment Manager’s sustainability criteria.

The Fund maintains a higher overall sustainability score than the MSCI AC Asia Pacific ex Japan (Net TR) index, based on the 
Investment Manager’s sustainability rating system. More details on the investment process used to achieve this can be found in 
the “Sustainability Criteria” section below.

The Investment Manager ensures that at least 90% of the portion of the Fund’s Net Asset Value composed of investments in 
companies is rated against the sustainability criteria. As a result of the application of sustainability criteria, at least 20% of the 
Fund’s potential investment universe is excluded from the selection of investments. This universe is comprised of equity and 
equity related securities of companies in Asia Pacific ex Japan markets or companies which derive a significant proportion of 
their revenues or profits from the Asia Pacific ex Japan region.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the limits 
listed as prescribed by the Investment Manager from time to time, including but not limited to revenues from tobacco and 
controversial weapons. The respective limits and exclusion list may be updated from time to time. For further information, 
including the list of all excluded activities, please refer to the Fund’s webpage15.

The Fund invests in companies that have good governance practices, as determined by the Investment Manager’s sustainability 
rating criteria (please see the “Sustainability Criteria” section below for more details).

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage16.

15 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
16 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has 

not been reviewed by the SFC).
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The Fund does not currently intend to invest 30% or more of the net asset value of the Fund directly and indirectly in China 
A-Shares and China B-Shares. The Fund may invest directly in China H-Shares. The Fund may invest less than 30% of its assets (on 
a net basis) directly or indirectly (for example via participatory notes) in China A-Shares through:

– Stock Connect (as defined below);

– the Qualified Foreign Investor (“QFI”) Scheme;

– shares listed on the STAR Board and the ChiNext market; and

– regulated markets.

The Fund may invest directly in China A-Shares via the Stock Connect (as further described in the section headed “Stock Connect” 
of this document). Indirect exposure to China A-Shares may also be sought for the Fund through investment in financial 
instruments such as China market access products and other funds with China access through QFI status.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country in the Asia 
Pacific ex Japan region (including emerging market countries) or sector.

The Fund is not subject to any limitation on the market capitalisation of the companies that it may invest in.

Investment Manager
Notwithstanding the disclosure of the Investment Manager in the “Fund Characteristics” section under the “Fund Details” section 
of the Fund as set out in Appendix III of the Prospectus, investors should note that with effect from 1 April 2025, the Investment 
Manager of the Fund has been changed from Schroder Investment Management (Hong Kong) Limited to Schroder Investment 
Management (Singapore) Ltd.

Sustainability Criteria
The investable universe is assessed using a number of proprietary sustainability tools such as SustainEx and Asia CONTEXT, as 
well as external rating services.

Ongoing assessment of companies in bottom quintile
Companies that fall into the bottom quintile based on a combination of the Investment Manager’s overall sustainability score 
and external ratings will not be eligible for inclusion in the first instance. However, if, based on proprietary analysis and ongoing 
engagement with a company, the Investment Manager believes that the company is taking concrete steps to transition out of 
business segments that have not met the sustainability criteria or to improve their relevant areas of weakness, the company 
may be deemed eligible for investment. The Investment Manager will conduct ongoing assessments on these companies’ 
improvement in their overall sustainability score and external ratings. In order to determine whether a company is on an 
improving trajectory, the Investment Manager will use analysis from Schroders’ proprietary sustainability tools.

Assessment of companies’ ESG factors’ materiality
The Investment Manager’s investment approach includes an analysis of ESG factors, which is integrated into its fundamental 
stock analysis. The Investment Manager assesses the materiality of ESG factors as they relate to the specifics of each company 
and evaluates those that are considered material to the sustainability of future earnings growth and as potential risk factors for 
a company.

Assignment of companies’ ESG scores based on stakeholder-based approach
Companies being considered for investment are also assessed on a stakeholder-based approach against criteria including, but 
not limited to (1) good governance practices; (2) impact on the environment and local communities; and (3) fair and equitable 
treatment of employees, suppliers and customers. Each company is assigned an ESG score based on this assessment, which is 
taken into account in terms of assessing the company’s overall attractiveness. Stocks that offer attractive risk-reward, taking into 
account their ESG assessment, are considered for inclusion in the Fund.

Construction of portfolio and overall sustainability score
The Fund’s portfolio is then constructed so that the overall sustainability score of the portfolio would be higher than the overall 
sustainability score of the Fund’s target benchmark. The Investment Manager analyses a company’s strengths and weaknesses 
using a wide range of sources. The primary sources of information used to perform the analysis are Schroders’ proprietary 
sustainability tools, company filings and website, third party research, and expert networks. The Investment Manager also 
scrutinizes company sustainability reports and other disclosures, which is complemented by direct engagement with the 
company during the assessment process.

Sustainable Multi-Asset Income
The Fund is actively managed and invests directly, or indirectly, through derivatives, in equity and equity-related securities, 
fixed income securities and alternative asset classes which meet the Investment Manager’s sustainability criteria. The exposure 
to alternative asset classes is taken through eligible assets such as real estate, infrastructure, private equity and alternative 
investment funds.
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The Fund’s indicative allocation is to invest 10%-50% of its Net Asset Value in equity and equity-related securities, 0%-90% of 
its Net Asset Value in fixed income securities and less than 20% of its Net Asset Value in alternative asset classes. The Fund’s 
exposure to the above asset classes may be obtained indirectly via other funds or financial derivative instruments.

In normal market conditions, it is expected that the Fund’s allocation to equity and equity-related securities will be approximately 
30% of its Net Asset Value and allocation to fixed income securities will be approximately 70% of its Net Asset Value. The Fund 
aims to provide a risk profile comparable to a portfolio of 30% equities and 70% fixed income.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

The asset allocation of the Fund will change according to the investment manager’s views of fundamental economic and market 
conditions and investment trends across the globe, taking into consideration factors such as liquidity, costs, timing of execution, 
relative attractiveness of individual securities and issuers available in the market.

The Fund may invest in Money Market Instruments and hold cash. If exceptional market circumstances continue, this will be 
limited to a maximum of six months (otherwise, application or notification (where applicable) will be made to the relevant 
regulatory authority in order for the Fund to be liquidated).

The Fund may use derivatives (including total return swaps), long and short positions, with the aim of achieving investment 
gains, reducing risk or managing the Fund more efficiently. The gross exposure of total return swaps and contracts for 
difference in aggregate will not exceed 30% of the Fund’s Net Asset Value and is expected to remain within the range of 0% to 
10% of the Net Asset Value. In certain circumstances this proportion (i.e. the range of 0% to 10% of the Net Asset Value) may be 
higher.

The Fund maintains a higher overall sustainability score17 than 30% MSCI AC World index (hedged to EUR), 40% Barclays Global 
Aggregate Corporate Bond index (hedged to EUR) and 30% Barclays Global High Yield excl CMBS & EMG 2% index (hedged to 
EUR), based on the Investment Manager’s sustainability rating system. More details on the investment process used to achieve 
this can be found in the “Sustainability Criteria” section below.

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the investment manager from time to time, including but not limited to revenues from tobacco 
and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further information, 
please refer to the Fund’s webpage18.

The Fund invests in companies that have good governance practices, as determined by the Investment Manager’s sustainability 
rating criteria (please see the “Sustainability Criteria” section below for more details).

The Investment Manager may also engage with companies held by the Fund to challenge identified areas of weakness on 
sustainability issues. More details on the Investment Manager’s approach to sustainability and its engagement with companies 
are available on the webpage19.

Sustainability Criteria
Firstly, a company is given an ESG score based on Schroders’ proprietary sustainability tools alongside third party research 
and ratings, which takes into account issues such as climate change, environmental performance, labour standards and board 
composition. The Investment Manager will decide whether an investment is eligible for inclusion taking into account this ESG 
score. Although the Investment Manager will generally exclude companies with the lowest scores across each industrial group 
enabling the Investment Manager to positively tilt the investment universe to investments with higher ESG scores, it may also 
invest in companies that the Investment Manager deems to be improving its sustainability approach. In order to determine 
whether a company is on an improving trajectory, the Investment Manager will use analysis from Schroders’ proprietary 
sustainability tools.

Within the Fund’s investment universe established by the negative screening, the Investment Manager will assess companies 
against a variety of environmental and social metrics (as described below) and may then also select sustainable investments 
based on which it deems to contribute to one or more environmental or social objectives aligned to the United Nations 
Sustainable Development Goals (UN SDGs) (such contribution is assessed based on the revenues of the underlying companies 
related to specific activities that the Investment Manager considers are contributing to the environmental or social objectives 
aligned to the UN SDGs), provided that they do no significant harm to any other environmental or social objectives.

17 A higher overall sustainability score compared to these benchmarks does not mean that the Fund is constrained by, or seeks to achieve 
a financial return relative to these benchmarks. The sustainability score will be measured on a rolling six month basis using one of the 
investment manager’s proprietary sustainability tools.

18 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
19 Accessed via www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has not 

been reviewed by the SFC).
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The sources of information used to perform the analysis include information provided by the companies, such as company 
sustainability reports and other relevant company material, as well as Schroders’ proprietary sustainability tools such as 
SustainEx and CONTEXT and third-party data.

The Fund invests at least 30% of its assets in sustainable investments, which are investments that the Investment Manager 
expects to contribute towards the advancement of one or more environmental and/or social objective(s).

As a result of the application of sustainability criteria through the negative and positive screening described above, at least 
20% of the Fund’s potential investment universe (which do not meet the sustainability criteria) is excluded from the selection 
of investments. For the purposes of this test (i.e. determination of the percentage of the Fund’s potential investment universe 
that has been excluded from the selection of investments by application of the negative and positive screening), the potential 
investment universe is the core universe of issuers that the Investment Manager may select for the Fund prior to the application 
of sustainability criteria, in accordance with the other limitations of the investment objective and policy.

Benchmark
The comparator benchmark is also used for sustainability score comparison.

UK Equity
For clarification, the Annual Management Charge of Class A and Class A1 of the Fund has changed with effect from 1 September
2021 to 1.10%.

US Dollar Liquidity
For clarification, the Fund invests at least two-thirds of its assets in such Money Market Instruments as described in the Fund’s 
investment policy in Appendix III to the Prospectus.

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in any country (including 
emerging market countries), region or sector.

US Small & Mid-Cap Equity
One of the comparator benchmarks of the Fund, the S&P Mid Cap 400 Lagged (Net TR) Index is also used for sustainability score
comparison.

US Smaller Companies Impact
The Fund is actively managed and invests its assets in (i) sustainable investments, which are investments that the Investment 
Manager expects to contribute towards the advancement of an environmental or social objective linked to one or more of the 
UN SDGs, and to deliver returns to shareholders over the long term, and (ii) investments that the Investment Manager deems 
to be neutral under its sustainability criteria  such as cash and Money Market Investments and derivatives used with the aim of 
reducing risk (hedging) or managing the Fund more efficiently. At least 90% of the Fund’s assets will be invested in sustainable 
investments described in (i) above. The Investment Manager will select companies from a universe of eligible companies that 
have been determined as meeting the Investment Manager’s impact criteria. The impact criteria include an assessment of 
the company’s contribution to the UN SDGs  alongside the Investment Manager’s assessment of the company’s impact via its 
proprietary impact investment management framework and tools (including an impact scorecard).

The Fund does not directly invest in certain activities, industries or groups of issuers which generate revenue above the 
respective limits as prescribed by the Investment Manager from time to time, including but not limited to revenues from 
tobacco and controversial weapons. The respective limits and exclusion list may be updated from time to time. For further 
information, please refer to the Fund’s webpage20.

The Fund invests in companies that do not cause significant environmental or social harm and have good governance practices, 
as determined by the Investment Manager’s sustainability rating criteria (please see the “Sustainability Criteria” section below 
for more details).

The Investment Manager may also engage with companies held by the Fund to seek to improve sustainability practices and 
enhance social and environmental impacts generated by underlying investee companies. More details on the Investment 
Manager’s approach to sustainability and its engagement with companies are available on the webpage21.

Sustainability Criteria
The Investment Manager applies sustainability criteria when selecting investments for the Fund. Investments are composed of 
companies whose products and services contribute positively to at least one of the UN SDGs.

20 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
21 Accessed via www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website has not 

been reviewed by the SFC).
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In order to identify companies with a direct link to a UN SDG, the Investment Manager applies a two step approach:

• The first is a revenue based approach that considers whether a certain percentage of the relevant company’s revenues, 
capital expenditure or operating expenditure contributes to an environmental or social objective (as applicable).

• The second is a detailed impact assessment of the company via the completion of a proprietary impact scorecard. 
The Investment Manager considers different aspects of impact such as: what outcome and UN SDGs the company is 
contributing to; who is served by the outcome (such as the relevant stakeholder or industry); an assessment of the 
investment manager’s expected contribution (including Schroders influence and engagement); and consideration of impact 
risks. The assessment typically includes Key Performance Indicators (KPIs) that are used to track the company’s impact over 
time.

The Investment Manager has identified three types of companies that will typically be considered for inclusion in the portfolio.

The first type are highly innovative companies whose business model solves a direct need within the UN SDGs. These are growth 
companies whose solution to a UN SDG gap can be scaled.

The second type are companies that are already generating revenues that have an impact (i.e. contribution to some or all of 
the UN SDGs), but do not articulate or highlight that impact. These are companies the Investment Manager can identify due 
to its deep understanding of the US Small Cap universe where it sees a re-rating opportunity. By identifying these companies, 
the companies can better articulate and become more transparent about their impact opportunity. This is expected to be the 
largest group in the Fund’s portfolio.

The third type will tend to have the lowest level of revenue link to UN SDGs. These are companies whose business models are 
transitioning towards higher impact activities and where the Investment Manager sees the ability to help guide such companies 
on that journey with active engagement. This is expected to be the smallest group in the Fund’s portfolio.

Each investment must have some revenue linking to a UN SDG. Based on where the investment falls within the three types the 
level of linked revenue will vary.

This universe is comprised of equity and equity related securities of small-sized US companies or companies which derive a 
significant proportion of their revenues or profits from small-sized US companies.

Use of financial derivative instruments

The Funds’ expected maximum net derivative exposure (as defined in the SFC’s Code on Unit Trusts and Mutual Funds) arising 
from the use of financial derivative instruments are set out in the Product Key Facts Statements of the Funds.

Stock Connect

The Shanghai-Hong Kong Stock Connect is a securities trading and clearing links program developed by SEHK, HKSCC, Shanghai 
Stock Exchange (“SSE”) and China Securities Depositary and Clearing Corporation Limited (“ChinaClear”) and the Shenzhen-Hong 
Kong Stock Connect is a securities trading and clearing links program developed by SEHK, HKSCC, Shenzhen Stock Exchange 
(“SZSE”) and ChinaClear. The aim of the Stock Connect is to achieve mutual stock market access between mainland China and 
Hong Kong.

The Shanghai-Hong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a Southbound Hong Kong 
Trading Link under the Shanghai-Hong Kong Stock Connect. Under the Northbound Shanghai Trading Link, Hong Kong and 
overseas investors (including the Funds), through their Hong Kong brokers who are eligible participants of the Stock Connect 
and a securities trading service company established by the SEHK, may be able to trade eligible securities e.g. China A-Shares 
and ETFs listed on the SSE by routing orders to SSE. Under the Southbound Hong Kong Trading Link under the Shanghai-Hong 
Kong Stock Connect, eligible investors in mainland China will be able to trade eligible securities listed on the SEHK. Under a 
joint announcement issued by the SFC and the China Securities Regulatory Commission (“CSRC”) the Shanghai-Hong Kong Stock 
Connect commenced trading on 17 November 2014.
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Under the Shanghai-Hong Kong Stock Connect, the Funds, through their Hong Kong brokers who are eligible participants of the 
Stock Connect may trade certain eligible securities listed on the SSE. These include (i) the constituent stocks of the SSE A Share 
Index that fulfil all of the relevant criteria at any half-yearly review, monthly review or DVR Stock22 review, as the case may be, 
and (ii) SSE-listed China A-Shares that are not accepted for Northbound trading by virtue of (i) but which have corresponding 
H-Shares accepted for listing and trading on SEHK, provided that:

– they are not traded on SSE in currencies other than RMB; and

– they are not under “risk alert” (including shares of “ST companies” and “*ST companies”, and shares subject to the delisting 
process or the listing of which has been suspended).

Investors eligible to trade shares that are listed on the STAR Board of SSE under Northbound trading are limited to institutional 
professional investors as defined in the relevant Hong Kong rules and regulations.

The trading is subject to rules and regulations issued from time to time. Trading under the Shanghai-Hong Kong Stock Connect 
is subject to a daily quota (“Daily Quota”). The same Northbound Daily Quota will be shared among China A-Shares and ETFs 
that are included for Northbound trading in Shanghai-Hong Kong Stock Connect. Northbound Shanghai Trading Link and 
Southbound Hong Kong Trading Link under the Shanghai-Hong Kong Stock Connect will be subject to a separate set of Daily 
Quota. The Daily Quota limits the maximum net buy value of cross-boundary trades under the Shanghai-Hong Kong Stock 
Connect each day.

The Shenzhen-Hong Kong Stock Connect comprises a Northbound Shenzhen Trading Link and a Southbound Hong Kong 
Trading Link under the Shenzhen-Hong Kong Stock Connect. Under the Northbound Shenzhen Trading Link, Hong Kong and 
overseas investors (including the Funds), through their Hong Kong brokers who are eligible participants of the Stock Connect 
and a securities trading service company established by SEHK, may be able to trade eligible securities e.g. China A-Shares and 
ETFs listed on the SZSE by routing orders to SZSE. Under the Southbound Hong Kong Trading Link under the Shenzhen-Hong 
Kong Stock Connect investors in mainland China are able to trade eligible securities listed on the SEHK. Under a joint 
announcement issued by the SFC and CSRC the Shenzhen-Hong Kong Stock Connect commenced trading on 5 December 2016.

Under the Shenzhen-Hong Kong Stock Connect, the Funds, through their Hong Kong brokers may trade certain eligible 
securities listed on the SZSE. These include (i) SZSE-listed China A-Shares that are constituent stocks of the SZSE Composite Index 
and fulfil all of the relevant criteria at any half-yearly review, monthly review or DVR Stock23 review, as the case may be, and (ii) 
SZSE-listed China A-Shares that are not accepted for Northbound trading by virtue of (i) but which have corresponding China 
H-Shares accepted for listing and trading on SEHK, provided that:

– they are not traded on SZSE in currencies other than RMB; and

– they are not under “risk alert” (including shares of “ST companies” and “*ST companies”, and shares subject to the delisting 
process or the listing of which has been suspended).

Investors eligible to trade shares that are listed on the ChiNext market of SZSE under the Northbound Shenzhen Trading Link 
will be limited to institutional professional investors as defined in the relevant Hong Kong rules and regulations.

Save as already mentioned, all Hong Kong and overseas investors are allowed to trade SSE-listed securities and SSZE-listed 
securities through the Stock Connect (through the Northbound Trading Link), subject to the rules and regulations issued from 
time to time.

Hong Kong and overseas investors are able to trade eligible SSE-listed ETFs and SZSE-listed ETFs that satisfy the relevant 
criteria at a regular review and are accepted as eligible ETFs for Northbound trading in Stock Connect. Regular reviews will be 
performed to determine the eligible ETFs for Northbound trading every six months.

The list of eligible securities under the Stock Connect may be changed subject to the review and approval by the relevant PRC 
regulators from time to time.

The trading is subject to rules and regulations issued from time to time. Trading under the Shenzhen-Hong Kong Stock Connect 
will be subject to a Daily Quota. The same Northbound Daily Quota will be shared among China A-Shares and ETFs that are 
included for Northbound trading in Shenzhen-Hong Kong Stock Connect. Northbound Shenzhen Trading Link and Southbound 
Hong Kong Trading Link under the Shenzhen-Hong Kong Stock Connect will be subject to a separate set of Daily Quota. The 
Daily Quota limits the maximum net buy value of cross-boundary trades under the Shenzhen-Hong Kong Stock Connect each 
day.

22 A stock with Differentiated Voting Rights.
23 A stock with Differentiated Voting Rights.



Page 45 of 51

The Hong Kong Securities Clearing Company Limited (“HKSCC”), a wholly-owned subsidiary of HKEX, and ChinaClear will be 
responsible for the clearing, settlement and the provision of depository, nominee and other related services of the trades 
executed by their respective market participants and investors. The SSE and/or SZSE securities traded through the Stock Connect 
are issued in scripless form, and investors will not hold any physical shares.

Although HKSCC does not claim proprietary interests in the SSE and SZSE securities held in its omnibus stock accounts in 
ChinaClear, ChinaClear as the share registrar for the SSE and SZSE securities will still treat HKSCC as one of the shareholders 
when it handles corporate actions in respect of such SSE or SZSE securities.

SSE-/SZSE-listed companies usually announce information regarding their annual general meetings/extraordinary general 
meetings about two to three weeks before the meeting date. HKSCC will advise the CCASS participants of all general meeting 
details such as meeting date, time, venue and the number of resolutions. For SSE-/SZSE-listed ETFs, HKSCC will inform CCASS 
participants of the number of proposed resolutions.

Under the Stock Connect, Hong Kong and overseas investors are subject to the fees and levies imposed by the SSE, 
SZSE, ChinaClear, HKSCC or the relevant mainland Chinese authority when they trade and settle SSE and/or SZSE 
securities. Further information about the trading fees and levies is available online at the website: https://www.hkex.
com.hk/mutual-market/stock-connect? sc_lang=en

Overview of China Interbank Bond Market

Foreign institutional investors (such as the Funds) can invest in the China Interbank Bond Market via CIBM Direct (as defined 
below) and/or the Bond Connect (as defined below).

Investment in China Interbank Bond Market via CIBM Direct
Pursuant to the “Announcement (2016) No. 3” issued by the People’s Bank of China (“PBOC”) (中國人民銀行公告[2016]第3號) on 
24 February 2016, foreign institutional investors can invest in China Interbank Bond Market (“CIBM Direct” or otherwise known 
as the Foreign Access Regime) subject to other rules and regulations as promulgated by the mainland Chinese authorities, i.e., 
PBOC and the State Administration of Foreign Exchange (“SAFE”). Such rules and regulations may be amended from time to time 
and include (but are not limited to):

(i) The “Implementation Rules for Filing by Foreign Institutional Investors for Investment in Interbank Bond Markets” (境外機
構投資者投資銀行間債券市場備案管理實施細則) issued by the Shanghai Head Office of PBOC on 27 May 2016;

(ii) The “Circular concerning the Foreign Institutional Investors’ Investment in Interbank bond market in relation to foreign 
currency control” (國家外匯管理局關於境外機構投資者投資銀行間債券市場有關外匯管理問題的通知) issued by SAFE on 27 May 
2016;

(iii) the “Announcement on Matters concerning Filing Management by Foreign Investors for Investment in China Interbank 
Bond Markets” (關於境外投資者進入中國銀行間債券市場備案管理有關事項的公告) issued by the Shanghai Head Office of 
PBOC on 19 June 2018; and

(iv) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in mainland China, foreign institutional investors who wish to invest directly in the China 
Interbank Bond Market may do so via an onshore settlement agent, who will be responsible for making the relevant filings and 
account opening with the relevant authorities. There is no quota limitation.

In terms of fund remittance and repatriation, foreign investors (such as the Funds) may remit investment principal in RMB or 
foreign currency into mainland China for investing in the China Interbank Bond Market. Where the Fund remits both RMB and 
foreign currency funds into mainland China for investment purposes, the cumulative amount of outward remittance in foreign 
currency shall not exceed 1.2 times the inward remittance (except in the case of liquidation of investment).

Investment in China Interbank Bond Market via Northbound Trading Link under Bond Connect
Bond Connect is a new initiative launched in July 2017 for mutual bond market access between Hong Kong and mainland China 
(“Bond Connect”) established by China Foreign Exchange Trade System & National Interbank Funding Centre (“CFETS”), China 
Central Depository & Clearing Co., Ltd, Shanghai Clearing House, and Hong Kong Exchanges and Clearing Limited and Central 
Moneymarkets Unit.
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Bond Connect is governed by rules and regulations as promulgated by the mainland Chinese authorities. Such rules and 
regulations may be amended from time to time and include (but are not limited to):

(i) the “Interim Measures for the Administration of Mutual Bond Market Access between mainland China and Hong Kong  
(Decree No.1 [2017])” (內地與香港債券市場互聯互通合作管理暫行辦法(中國人民銀行令[2017]第1號)) issued by the PBOC on 21 
June 2017;

(ii) the “Guide on Registration of Overseas Investors for Northbound Trading in Bond Connect” (中國人民銀行上海總部”債券通” 
北向通境外投資者准入備案業務指引) issued by the Shanghai Head Office of PBOC on 22 June 2017; and

(iii) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in mainland China, eligible foreign investors will be allowed to invest in the bonds circulated in 
the China Interbank Bond Market through the northbound trading of Bond Connect (“Northbound Trading Link”). There will be 
no investment quota for Northbound Trading Link.

Under the Northbound Trading Link, eligible foreign investors are required to appoint the CFETS or other institutions recognised 
by the PBOC as registration agents to apply for registration with the PBOC.

Pursuant to the prevailing regulations in mainland China, an offshore custody agent recognised by the Hong Kong Monetary 
Authority (currently, the Central Moneymarkets Unit) shall open omnibus nominee accounts with the onshore custody agent 
recognised by the PBOC (currently, the China Central Depository & Clearing Co., Ltd and Shanghai Clearing House). All bonds 
traded by eligible foreign investors will be registered in the name of Central Moneymarkets Unit, which will hold such bonds as 
a nominee owner.

Investment Managers

The Management Company has appointed Schroder Investment Management Limited, Schroder Investment Management 
North America Inc., Schroder Investment Management (Hong Kong) Limited, Schroder Investment Management (Japan) Limited, 
Schroder Investment Management (Singapore) Ltd and Schroder Investment Management Australia Limited as Investment 
Managers to provide investment management and advisory services to the Funds authorised in Hong Kong. The Management 
Company (specifically Schroder Investment Management (Europe) S.A. – German Branch) may also act as the Investment 
Manager in respect of certain Funds authorized in Hong Kong. The Management Company may from time to time change the 
Investment Manager for any of these Funds to any of the aforesaid entities and the relevant Shareholders will be notified of the 
change accordingly.

Sub-Investment Managers and Sub-Delegates

Each Investment Manager may delegate discretionary investment management of the Funds to one or more other Schroders 
group companies, at its own expense and responsibility, to manage all or part of the assets of a Fund or to provide 
recommendations or advice on any part of the investment portfolio (each a “Sub-Investment Manager”) as listed in the 
table below (the “List”). Each Sub-Investment Manager may in turn, appoint one or more Schroders group entities (each a 
“Sub-Delegate”) as listed in the List to manage all or part of the assets of the relevant Funds. No additional Annual Management 
Charges shall be payable by the relevant Funds as a result of such allocation to the Sub-Investment Managers and/or 
Sub-Delegates.

Sub-Investment Managers/Sub-Delegates

Schroder Investment Management (Hong Kong) Limited

Schroder Investment Management (Singapore) Ltd

Schroder Investment Management North America Inc.

Schroder Investment Management Limited

Schroder Investment Management Australia Limited

Schroder Investment Management (Japan) Limited

Schroder Investment Management (Europe) S.A. – German Branch

Notwithstanding the arrangement described above, it is not the current intention that Schroder Investment Management (Japan) 
Limited will appoint Schroder Investment Management (Singapore) Ltd to manage all or part of the assets of any Fund, and vice 
versa.
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The entities set out in the List may be appointed or removed as the Sub-Investment Manager(s) or Sub-Delegate(s) of one or 
more Funds from time to time without any further notice to the Shareholders. Any change to the List will be updated as soon as 
reasonably practicable. The list of the latest Sub-Investment Manager(s) and Sub-Delegate(s) of the Funds will be provided to the 
Shareholders on request and shall be further disclosed in the Company’s periodic reports, i.e. the audited annual reports and 
unaudited half-yearly reports of the Company.

Notwithstanding the “Sub-Investment Managers” sub-section under “3.1 Administration Details, Charges and Expenses” section 
of the Prospectus, any addition or removal of entities to or from the List shall be subject to all applicable legal and regulatory 
requirements and the prior approval of the SFC (where applicable). The Shareholders will be given one month’s prior notice in 
the case of any such addition or removal of entities to or from the List.

The Management Company shall continue to have ongoing oversight and regular monitoring of the competence of its delegates 
to ensure that its accountability to Shareholders is not diminished. Although the investment management function of the 
Management Company may be delegated to the Investment Manager(s), Sub-Investment Manager(s), and/or Sub-Delegate(s), 
the Management Company’s responsibilities and obligations will not be delegated.

Distributions

Yearly Distribution Share Classes will be distributed yearly generally in January; Semi-annually Distribution Share Classes will 
be distributed semi-annually, generally in January and July; quarterly Distribution Share Classes will be distributed quarterly, 
generally in January, April, July and October; and monthly Distribution Share Classes will be distributed monthly generally in the 
following month. The Board of Directors reserves the right to change the rate and/or frequency of distributions of Distribution 
Share Classes, subject to one month’s prior notification to the relevant Shareholders.

Under the general dividend policy as set out under section 3.3 “Dividends” of the Prospectus, expenses will be paid out of capital 
rather than out of gross income. The amount of distributable income therefore increases and the amount so increased may be 
considered to be dividend paid out of capital; capital growth will be reduced and in periods of low growth capital erosion may 
occur.

Distributions from capital may include a premium or discount which is determined by differences in the interest rates of the 
Reference Currency of the hedged Share Class and the Fund Currency. It is possible that there may be an increase in the 
amount of the distribution that is paid out of capital and hence a greater erosion of capital than other Share Classes of the Fund. 
The distribution and Net Asset Value of the Share Class may be positively or adversely affected by the differences in the interest 
rates of the Reference Currency of the hedged Share Class and the Fund Currency. The distribution and Net Asset Value of the 
hedged Share Class may, therefore fluctuate more than, and may significantly differ from, other Share Classes of the Fund.

Distribution Share Classes with a fixed dividend policy will distribute the dividends based on a fixed amount or fixed percentage 
of the Net Asset Value per Share (where applicable). This may result in Share Classes with fixed distributions paying out both 
income and capital in distribution payments where the net distributable income is lower than the amount of dividend payment, 
or not substantially distributing all the investment income which a Share Class has earned.

You should note that in the circumstances where the payment of dividends is paid out of capital, this represents and amounts 
to a return or withdrawal of part of the amount you originally invested or capital gains attributed to that and may result in an 
immediate decrease in the Net Asset Value per Share.

If the Board of Directors does not intend to retain the flexibility to pay dividend or expenses out of capital, the change will be 
subject to the SFC’s prior approval (if required) and one month’s prior notification to the relevant Shareholders.

A dividend calendar including details on the distribution frequency and the dividend calculation basis for all available Distribution 
Share Classes and a composition of the dividend payments (i.e. the percentages of distribution being paid out of capital and net 
distributable income) for the last twelve months for each of these Distribution Share Classes (i) with a variable distribution policy 
or (ii) with a fixed dividend policy and paying dividends out of capital are also available from the Representative on request and 
on the Schroders’ Internet site (www.schroders.com.hk).

The details of distributions of the Distribution Share Classes with fixed dividend policy are set out in the Product Key Facts 
Statements of the Funds (where available).

The Directors may change the distribution policy subject to the SFC’s prior approval (if required) and one month’s prior 
notification to the relevant Shareholders.

Publication of Prices

The Net Asset Value per Share of the Funds is published daily on the Schroders’ Internet site (www.schroders.com.hk).
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Meetings

At general meetings, each Shareholder has the right to one vote for each whole Share held. A Shareholder of any particular 
Fund or Share Class will be entitled at any separate meeting of the Shareholders of that Fund or Share Class to one vote for 
each whole Share of that Fund or Share Class held. In the case of a joint holding, only the first named Shareholder may vote.

Accounts

The audited annual reports and unaudited half-yearly reports in English will be made available within four months of the end of 
each financial year and two months of the end of half year end respectively.

Shareholders will be notified when such accounts (accompanied by the required reports), in printed and electronic forms are 
available and where such accounts may be obtained. Copies of annual, semi-annual financial reports may be obtained free of 
charge at the registered office of the Hong Kong Representative and from the Schroders’ Internet site (www.schroders.com.hk). 
Copies of the reports may be posted to Investors on request.

The below summary is based on the Directors’ understanding of the law and practice currently in force as at the date of 
this document and applies to Investors acquiring Shares in the Company as an investment. Investors should, however, 
consult their financial or other professional advisers on the possible tax or other consequences if buying, holding, 
transferring, switching, redeeming or otherwise dealing the Company’s Shares under the laws of their countries of 
citizenship, residence and domicile.

Hong Kong Taxation

The Company will not be expected to be subject to any Hong Kong profits tax attributable to the Funds arising from the carrying 
on of its activities as described in the Prospectus and this document.

Shareholder whether or not resident in Hong Kong will not be liable for Hong Kong tax in respect of any income or gains made 
on the issue, redemption, switch or other disposal in Hong Kong of the Shares in the Funds, save that person carrying on in 
Hong Kong a business of trading in securities may be subject to Hong Kong profits tax if those gains form part of such business.

U.S. Foreign Account Tax Compliance Act 2010 (“FATCA”)

In addition to the text provided in the “U.S. Foreign Account Tax Compliance Act 2010 (FATCA) and OECD Common Reporting 
Standard 2016 (“CRS”)” sub-section under “3.4 Taxation” section of the Prospectus, further information is given below:

The Fund is obliged to comply with the provisions of FATCA under the terms of the inter-governmental agreement (“IGA”) 
Model I and under the terms of Luxembourg legislation implementing the IGA rather than under the US Treasury Regulations 
implementing FATCA. The Management Company as the sponsoring entity has included the Funds in the list of funds sponsored 
by it.

Any compulsory redemption and/or any withholding, set-off or deduction in relation to FATCA will only be made if it is permitted 
by applicable laws and regulations and the Company is acting in good faith and on reasonable grounds.

Automatic Exchange of Financial Account Information

The Inland Revenue (Amendment) (No.3) Ordinance (the “Ordinance”) came into force on 30 June 2016. This is the legislative 
framework for the implementation in Hong Kong of the Standard for Automatic Exchange of Financial Account Information 
(“AEOI”). The AEOI requires financial institutions (“FI”) in Hong Kong to collect information relating to account holders, and to 
file such information as relates to reportable account holders who are tax resident in Reportable Jurisdictions (as defined below) 
with the Hong Kong Inland Revenue Department (“IRD”) who in turn will exchange such information with the jurisdiction(s) 
in which that account holder is resident. Generally, tax information will be exchanged only with jurisdictions with which Hong 
Kong has activated exchange relationships (“Reportable Jurisdictions”); however, FIs may further collect information relating to 
residents of other jurisdictions.

By investing in the Funds and/or continuing to invest in the Funds through FIs in Hong Kong, investors acknowledge that 
they may be required to provide additional information to the relevant FI in order for the relevant FI to comply with AEOI. The 
investor’s information (and information on beneficial owners, beneficiaries, direct or indirect shareholders or other persons 
associated with such unitholders that are not natural persons), may be communicated by the IRD to authorities in other 
jurisdictions.

Each Shareholder and prospective investor should consult its own professional advisor(s) on the administrative and substantive 
implications of AEOI on its current or proposed investment in the Funds through FIs in Hong Kong.
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Risk Management Process

In accordance with the UCITS III requirements, the Company has implemented an independent risk monitoring process in 
addition to the Schroder Investment Risk Framework (“SIRF”).

Regulatory risk limits as well as internal VaR limits, where applicable, are monitored on a daily basis by the Management 
Company and items necessitating actions are escalated to the Investment Manager, independent risk committees and ultimately 
to the Company’s board of directors.

Schroders has established a Group Derivatives Committee (“GDC”), which will assume responsibility for the implementation 
and oversight of the operational risks linked to them. GDC comprises members of different business divisions. The role of GDC 
includes, but is not limited to, implementing an operational risk management framework for financial derivative instruments or 
certain structured financial instruments embedding financial derivative instruments, monitoring the adequacy of the operational 
risk management framework in place for effective operational and regulatory risk controls of financial derivative instruments. 
Any new financial derivative instrument, its valuation method and the related operational process are approved by the GDC.

Liquidity Risk Management

The Management Company has established a liquidity risk management framework which enables it to identify, assess, monitor 
and manage the liquidity risks of the Funds and to ensure that the liquidity profile of the investments of the Funds will facilitate 
compliance with the Funds’ obligation to meet redemption requests. Such framework, combined with the liquidity management 
tools of the Management Company, also seeks to achieve fair treatment of Shareholders and safeguard the interests of 
remaining Shareholders in case of sizeable redemptions.

The liquidity risk management of the Funds is an integral part of investment management process and is operated under 
Schroders’ investment risk management framework. The oversight of the liquidity risk management function will be performed 
by the investment risk function which is part of Schroders Group Risk. A liquidity report will be generated by Group Risk 
monthly. The results of the oversight will be reported to a risk management committee consisting of responsible officers, 
management and senior staff from Compliance, Investment and Operational and Risk on a regular basis. Exceptions on liquidity 
risk related issues will be escalated to the risk management committee.

The Management Company would regularly assess the liquidity of the Funds’ assets under the current and likely future market 
conditions. The Management Company’s liquidity framework takes into account the investment strategy; the liquidity profile; the 
redemption policy; the dealing frequency; the underlying assets’ liquidity (and their valuation); shareholder base; the ability to 
enforce redemption limitations and the fair valuation policies of the Funds. These measures seek to ensure fair treatment and 
transparency for all investors.

The liquidity risk management framework involves monitoring the profile of investments held by the Funds on an on-going basis 
to ensure that such investments are appropriate to the redemption policy as stated under the section 2.2 “Redemption and 
Switching of Shares” of the Prospectus, and will facilitate compliance with the Funds’ obligation to meet redemption requests. 
Further, the liquidity risk management framework includes details on periodic stress testing carried out by the Management 
Company to manage the liquidity risk of the Funds under normal and exceptional market conditions.

The Management Company has a number of tools to manage liquidity, ensure a fair treatment of investors and to safeguard the 
interests of remaining investors. Investors should note that there is a risk that the tools may be ineffective to manage liquidity 
and redemption risk:

– Dilution adjustment: Also known as swing pricing. The Management Company reserves the right to make a dilution 
adjustment where a Fund experiences a net cash movement which exceeds a certain threshold, to counter the impact of 
dealing and other costs to be incurred by the Funds in liquidating or purchasing investments on occasions when these 
are deemed to be significant. Please see the heading “Dilution” and ‘Dilution Adjustment” in section 2.4 “Calculation of Net 
Asset Value” of the Prospectus for more information.

– Deferred redemption: The Company reserves the right not to accept instructions to redeem or switch on any one Dealing 
Day more than 10% of the total value of Shares in issue of any Fund. In these circumstances, the Directors may declare that 
the redemption of part or all Shares in excess of 10% for which a redemption or switch has been requested will be deferred 
until the next Dealing Day and will be valued at the Net Asset Value per Share prevailing on that Dealing Day. Please see 
section 2.5 “Suspensions or Deferrals” of the Prospectus for more information.

– Suspension of dealing: In exceptional circumstances, and in the interests of investors, the Company may suspend the 
calculation of the Net Asset Value per Share of any Share Class in any Fund and the issue and redemption of any Shares in 
such Fund, as well as the right to switch Shares in any Fund into Shares of a different Share Class of the same Fund or into 
any Share Class of any other Fund as further described in section 2.5 “Suspensions or Deferrals” of the Prospectus for more 
information.
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– Fair value pricing: The Company uses an independent agent to provide the fair valuation analysis. The adjustment of the 
Net Asset Value per Share of a Fund so as to reflect what is believed to be the fair value of the portfolio as at the point 
of valuation is an automated process. Adjustment factors are applied daily at an individual asset level to independently 
sourced market prices. Please see section 2.6 “Market Timing and Frequent Trading Policy” of the Prospectus for more 
information.

For further details of the liquidity risk management framework of the Company, please see section “Liquidity Risk Management
Framework” of the Prospectus for more information.

Material Contracts and documents available for inspection

The documents listed for inspection in the Prospectus (including SIRF) together with copies of the Hong Kong Representative 
Agreement and the Investment Management Agreements are made available for inspection at the office of the Representative 
during its normal business hours or may be purchased at a reasonable charge as determined by the Representative. These 
documents may be amended from time to time by agreement between the parties thereto.

The Directors have taken all reasonable care to ensure that the information contained in the Prospectus and this document is, 
to the best of their knowledge and belief, in accordance with facts and does not omit anything material to such information. The 
Directors accept responsibility accordingly.

The website (http://www.schroders.com) as mentioned in the Prospectus and the website (www.schroders.com.hk) as mentioned 
in this document and the Product Key Facts Statements have not been reviewed by the SFC. The website (http://www.schroders.
com) contain information in relation to funds that are not authorized by the SFC and are not offered to the public of Hong Kong.

Enquiries and Complaints

Enquiries and complaints concerning the Company and the Funds (including information concerning subscription and 
redemption procedures and the current Net Asset Value of the Funds) should be directed to the Hong Kong Representative at 
Level 33, Two Pacific Place, 88 Queensway, Hong Kong or by electronic mail at schroders@schroders.com.hk or by phone at 
+852 2869 6968.

This document is dated April 2025.
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APPENDIX I

Overview of the PRC debt securities market

The PRC bond market consists of three markets: (i) the interbank bond market regulated by the PBOC and functions as a 
wholesale market for institutional investors; (ii) the exchange traded bond market regulated by the CSRC and targets non-bank 
institutions and individual investors; and (iii) the bank over-the-counter market regulated by the PBOC and targets non-financial 
institutions and individual investors. However, the current size and trading volume of the bank over-the-counter market is much 
smaller than the interbank bond market and the exchange traded bond market.

The China Central Depository & Clearing Co., Ltd (“CCDC”) acts as the central custodian of all marketable RMB bonds. For the 
exchange traded bond market, it adopts a two-level custody system, with the CCDC acting as the primary custodian and the 
China Securities Depository and Clearing Corporation Limited (“CSDCCL”) acting as the secondary custodian.

The common types of debt securities and their issuers are set out below.

Debt Securities Issuer

Central Bank Notes/Bills People’s Bank of China

Government Bonds (including Municipal Bonds) Ministry of Finance and local government bodies

Treasury Bonds Ministry of Finance

Policy Bank Bonds three policy banks (China Development Bank,
Agriculture Development Bank of China, and
The Export-Import Bank of China)

Enterprise Bonds (企業債) enterprises (mostly state-owned)

Commercial Paper (短期融資券)╱
Medium-Term Notes (中期票據)

non-financial enterprises

Corporate Bonds (公司債) corporations

PRC Credit Rating Agencies

Some global rating agencies (such as Moody’s, Standard & Poor’s and Fitch) assign ratings to Chinese treasury bonds and non-
treasury bonds denominated in foreign currencies.

The major domestic credit rating agencies in the PRC include:

– Dagong Global Credit Rating Co., Ltd;

– China Chengxin International Credit Rating Co., Ltd (in partnership with Moody’s);

– China Chengxin Security Rating Co., Ltd;

– China Lianhe Credit Rating Co., Ltd (in partnership with Fitch Ratings); and

– Shanghai Brilliance Credit Rating & Investors Service Co., Ltd.

These domestic credit rating agencies in the PRC are regulated by competent mainland authorities. The domestic ratings 
agencies mainly provide credit ratings to publicly listed and interbank market bonds. The definition and methodology of ratings 
vary among domestic credit agencies.

In relation to the exchange traded bond market, the CSRC and its agencies regulate securities rating business activities 
according to law. The PBOC has issued guidance notes in relation to recognition of credit rating agencies in the interbank bond 
market. As with other global rating agencies, they apply quantitative method and qualitative methods in their rating. Such credit 
ratings are subject to the credit rating agency’s evaluation of the likelihood that the issuer will fulfil its repayment obligations. In 
contrast with international rating agencies, domestic credit rating agencies may take into account additional factors such as the 
importance of the corporate to the PRC central and local government and the potential support from the government. Rating 
information and reports are available on the websites of the relevant credit rating agencies and other financial data providers.
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Appendix V

Other Information




